
PremiumPremium

Premium Premium 
SubsidySubsidy

A&O A&O 
ExpenseExpense

Loss     Loss     
(Risk) (Risk) 

SubsidySubsidy

LossesLosses
Agricultural ProducersAgricultural Producers

(1.2 Million Policies)(1.2 Million Policies)

FCICFCICFCIC

16 Private Insurance 16 Private Insurance 
CompaniesCompanies

Active Insurance Active Insurance 
Agents (~15,000)Agents (~15,000)

Active Loss Active Loss 
Adjusters (~5,000)Adjusters (~5,000)

FCIC FCIC 
Approved Approved 
Insurance Insurance 

PolicyPolicy

Federal Crop Insurance
Private Sector Delivery System
Federal Crop Insurance
Private Sector Delivery System

SRASRASRA
FCIAFCIA RegsRegs



Yield Based Dollar Amount of InsuranceYield Based Dollar Amount of InsuranceGroup Risk Plan (GRP)Group Risk Plan (GRP)

Tree Based Dollar Amount of InsuranceTree Based Dollar Amount of InsuranceGrower Yield Certification Span (GYC Span)Grower Yield Certification Span (GYC Span)

Tobacco Tobacco -- QuotaQuotaGrower Yield Certification (GYC)Grower Yield Certification (GYC)

Tobacco Tobacco -- Guaranteed ProductionGuaranteed ProductionFixed DollarFixed Dollar

Revenue Assurance (RA)Revenue Assurance (RA)Dollar Amount of InsuranceDollar Amount of Insurance

Pecan RevenuePecan RevenueCrop Revenue Coverage (CRC)Crop Revenue Coverage (CRC)

Livestock Risk Protection (LRP)Livestock Risk Protection (LRP)Avocado Revenue CoverageAvocado Revenue Coverage

Livestock Gross Margin (LGM)Livestock Gross Margin (LGM)Aquaculture DollarAquaculture Dollar

Indexed Income Protection (IIP)Indexed Income Protection (IIP)Adjusted Gross Revenue Lite (AGRAdjusted Gross Revenue Lite (AGR--Lite)Lite)

Income Protection (IP)Income Protection (IP)Adjusted Gross Revenue (AGR)Adjusted Gross Revenue (AGR)

Group Risk Protection Income Protection (GRIP)Group Risk Protection Income Protection (GRIP)Actual Production History (APH)Actual Production History (APH)

22 Existing Crop Insurance Plans22 Existing Crop Insurance Plans

Federal Crop Insurance       
Program Status

Federal Crop Insurance        
Program Status

$44+ Billion 
Coverage

246 Million 
Acres

350+ 
Commodities



Program Growth
Insured Acreage

Program Growth
Insured Acreage
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Program Growth
Liability

Program Growth
Liability
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Program Growth
National Liability by Crop
Program Growth

National Liability by Crop

$0.6$0.6Sugar BeetsSugar Beets

$0.7$0.7CitrusCitrus

$7.0$7.0All OtherAll Other

$0.6$0.6AlmondsAlmonds

$0.8$0.8PotatoesPotatoes

$1.2$1.2Citrus TreesCitrus Trees

$2.3$2.3CottonCotton

$3.9$3.9WheatWheat

$3.9$3.9NurseryNursery

$9.1$9.1SoybeansSoybeans

$14.1$14.1CornCorn

2005 Liability2005 LiabilityCropCrop



Reinsured Companies
A&O and Underwriting Gains

Reinsured Companies
A&O and Underwriting Gains
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A&O Und G/L
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2005* RMA Projection2005* RMA Projection



Reinsured Companies
A&O Reimbursement Per Policy
Reinsured Companies

A&O Reimbursement Per Policy

$0

$100

$200

$300

$400

$500

$600

$700

$800
19

95

19
96

19
97

19
98

19
99

20
00

20
01

20
02

20
03

20
04

20
05

D
ol

la
rs

 p
er

 P
ol

ic
y

$0

$100

$200

$300

$400

$500

$600

$700

$800
19

95

19
96

19
97

19
98

19
99

20
00

20
01

20
02

20
03

20
04

20
05

D
ol

la
rs

 p
er

 P
ol

ic
y



Reinsurance Summary
Underwriting Gains & Losses

Reinsurance Summary
Underwriting Gains & Losses
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FCIC Gain/Loss Company Gain/Loss
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2005* RMA Projection2005* RMA Projection



RMA RMA 
ComplianceCompliance

Review, Analyze, Review, Analyze, 
Investigate Investigate 
ReferralsReferrals

OGC ReviewOGC Review

Refer Case to,  Refer Case to,  
and Assist OIG  and Assist OIG  

Investigate    Investigate    
Select CasesSelect Cases

Validate/CollectValidate/Collect

Office of Office of 
Inspector Inspector 
General General 

With RMA With RMA 
Investigate      Investigate      

Select CasesSelect Cases

Determine Determine 
Appropriate Appropriate 
DispositionDisposition

U.S.        U.S.        
AttorneyAttorney

With RMA Help With RMA Help 
Evaluate and Evaluate and 

Prosecute Cases  Prosecute Cases  
or Refer to   or Refer to   
OIG/RMA      OIG/RMA      

11--8 Years from Referral to Final Action 8 Years from Referral to Final Action 

Civil, Criminal Civil, Criminal 
PenaltiesPenalties

Refer to RMA, Refer to RMA, 
U.S. AttorneyU.S. Attorney

Administrative       Administrative       
SanctionsSanctions

Fraud Detection & ProsecutionFraud Detection & Prosecution

State,       State,       
Local  Local  

ReferralsReferrals

FSA      FSA      
ReferralReferral

OIG     OIG     
Hotline,  Hotline,  
Other Other 

Insurer Insurer 
Review, Review, 
ReferralReferral

RMA     RMA     
Analysis, Analysis, 
ReviewReview



Fraud Prevention & Preemption Fraud Prevention & Preemption 
RMA/FSA RMA/FSA 

Production/Loss Production/Loss 
Farm DataFarm Data

Aerial       Aerial       
Infrared Infrared 

PhotographyPhotography
Satellite    Satellite    
ImageryImagery

State    State    
Fraud     Fraud     
DataData

GeoGeo--coded     coded     
Maps Maps 

Audits                    Audits                    
Program Reviews                   Program Reviews                   

Product Design/Rating Product Design/Rating 
Underwriting               Underwriting               

Loss Adjustment Loss Adjustment 
StandardsStandards

DataData MiningMining


