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THISHANDBOOK CONTAINS THE OFFICIAL FCIC-APPROVED LOSSADJUSTMENT
STANDARDS FOR THIS CROP FOR THE 2003 AND SUCCEEDING CROP YEARS. IN
THE ABSENCE OF INDUSTRY-DEVELOPED, FCIC-APPROVED PROCEDURE FOR THIS
CROP FOR 2003 AND SUCCEEDING CROP YEARS, ALL REINSURED COMPANIES
WILL UTILIZE THESE STANDARDSFOR BOTH LOSSADJUSTMENT AND LOSS
TRAINING.

SUMMARY OF CHANGES/CONTROL CHART

Major Changes: See changes or additions in text which have been highlighted. Three stars (***)
identify information that has been removed.

Changesfor Crop Year 2003 (FCIC 25680) issued November 2002:
A. Page3, section3 A (1) (d) 2: Added the phrase “in the processor contract.”
B. Page4, section 3 A (3) (a): Added phrase “unless otherwise provided by the Special Provisions.”

C. Page4, section 3 A (4): Revised the language in this section and moved to Page 5, subsection 3
C (4). Moved the language in subsection 3 A (5) to subsection 3 A (4).

D. Page4, section 3 B, Insurable Acreage: Incorporated language from Manager’ s Bulletin 98-008.

E. Pageb5, section3 C: Revised subsection3 C to clarify Bypassed Acreage guidelines.

F. Page7, section3 D (2): Provisions Not Applicableto CAT Coverage: Revised (2) to indicate
that Hail and Fire Exclusion provisions are also not applicable if additional coverageislessthan

65/100 or comparable coverage. Removed reference to “Limited Coverage.”

G. Page7, section 3 D: Added note to refer to the Crop Insurance Handbook and Loss Adjustment
Manual for other provisions not applicable to CAT.

H. Page7, section 3 E, Unit Division: Added language to track with Crop Provisions.
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PROCESSING CHILE PEPPER PILOT LOSSADJUSTMENT STANDARDS HANDBOOK
SUMMARY OF CHANGES/CONTROL CHART (Continued)

. Page9, section 5 C (2): Revised procedure for determining row width measurement from the
center of the first row space to the center of the “fifth” row space.

J Page9, section 5 D (2) Example: Changed result of dividing 34,848 by 1000 from 34.9 to 34.8.

K. Page 10, section 5 E (2) Table: Changed Amount of Insurance percentage from 50% to 40% to
comply with new statement on the Special Provisions for 2003 crop year. Deleted the word
“period” in the Description of Stage for Stage 3 in order to track with the Crop Provisions.

L. Page 10, section 5 F Example: Changed the 50% to 40% and also changed the $900 to $922 to
track with a coverage level amount that is shown on the actuarial. The resulting product is $369.

M. Pagel2, section5G (2) R4: Deleted MATURE STAGE. The phrase MATURE STAGE is not
fully descriptive of the R4 stage.

N. Page 14, section 6 A: Added the statement “for planted acreage with no emerged seed, and on
plants...” to the chart showing when the stand reduction appraisal method is used.

O. Page 14, section 6 A: Added a“Note” instructing the adjuster to refer to the LAM if the stand
reduction is solely due to non-emerged seed due to insufficient soil moisture.

P. Page 14, section 6 A Table - Plant Damage Method - Hail (Vegetative Stages) “Use” column:
Added the words “on plants.” Chile Pepper Count Method: Revised “Use” column language to
read: “from the R 4 stage of growth until the peppers are mature and sufficient in size to weigh.

Q. Page 16, section 6 C (1) (i); Page 16, section 6 D (k); and Page 17, section 6 E (2) (i): Revised
language to read: “...dollar amount of insurance per acre to obtain the appraisal in dollars and
cents per acre’..., in order to comply with the new statement on the Special Provisions to
determine the value of immature appraised chile pepper production, for vegetative stages VC
through V5 and reproductive stages Rl through R3 for 2003 crop year.

R.  Page 16, section 6 C (2) and 6 C (2) (a) Example: Added the words “ after thinning” in
parenthesis for clarification.

S.  Page 16, section 6 C (2) (b): Added the name of the appraisal worksheet. Added graphic
illustration to show entries to be made on appraisal worksheet.

T. Page18, section6 F (3) () 1: Inserted the words “to determine the total number of plants’ to
clarify the reason for making the count.

U. Pagel8, section 6 F (3) (@) 3: Added the words “dead or” and the words “dead and /or” on Page

22, subsection 8B, item 16. Both additions are to ensure that all of the plants that should be
counted are included.
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PROCESSING CHILE PEPPER PILOT LOSSADJUSTMENT STANDARDS HANDBOOK
SUMMARY OF CHANGES/CONTROL CHART (Continued)

V. Pagel8, section 6 F 3 (a) 4: Deleted calculation instructions since they are not used in the
appraisal.

W. Pagel9, section 6 F (3) (a) 5: Added the words “Part 11, item 37" since the result of dividing the
factored plants by the number of plantsin the sampleis also entered here on the appraisal
worksheet.

X. agel9, section6 F (3) (b): LIMBS AND PODS DESTROYED 2: Added the words “Part I,
item 42,” since the result of multiplying the number of crown limbs destroyed by the factor for
the applicable stage from TABLE F is aso entered here on the appraisal worksheet.

Y. Pagel9, section 6 F (c) FOR PODS DESTROYED 4: Added the words “Part Il, item 48" since
the result of multiplying the percent of pods destroyed by the factor for the applicable stage from
TABLE Fto obtain the gross pod loss percent is al'so entered here on the appraisal worksheet.

Z. Page 20, section 6 G and Page 35, section 8 B Chile Pepper Count Method instructions, Part I,
Item 12,: Revised the language in parenthesis to read “the calendar date for the end of the
insurance period specified in the crop provisions for the specific type’ to be consistent with the
wording in parenthesis in subsection 6 G (3).

AA Page 20, section 6 G (7) and Page 21, section 6 H (6): Added the statement: “Multiply the
pounds per acre in subsection ... by the base contract price to obtain the value of the appraised
production per acre.” The value of the appraised production needs to be shown on the appraisal
worksheet in dollars and cents; then transferred to Column “J’ of the Production Worksheet.

BB. Page 22, section 8 B Chile Pepper Stand Reduction and V egetative Stage Plant Damage
Appraisal Worksheet instructions, item 1: Added an apostrophe, an “s” and the word “Name” to
“Insured” in the heading in order to be consistent with other worksheets in the handbook.
Revised the heading on the appraisal worksheets accordingly.

CC. Page 22, section 8 B, Chile Pepper Stand Reduction and V egetative Stage Plant Damage
Appraisal Worksheet instructions Item 7; Page 27, Chile Pepper Reproductive Stage Stand
Reduction and Plant Damage Appraisal Worksheet subsection 8 B , Item 7; Page 34, Part |, Item
9, Page 37, Part |1, Item 23, and Page 44, subsection 9 B, Item G instructions (Section | of the
Production Worksheet), Revised entry instructions for type.

DD. Page 23, section 8 B, Chile Pepper Stand Reduction and V egetative Stage Plant Damage
Appraisal Worksheet instructions, item 25 and Page 29, Chile Pepper Reproductive Stage Stand
Reduction and Plant Damage Appraisal worksheet instructions, Part | item 28: Added the word
“Remaining” to the heading. Revised the headings on the appraisal worksheets accordingly.
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PROCESSING CHILE PEPPER PILOT LOSSADJUSTMENT STANDARDSHANDBOOK

EE.

FF.

GG.

HH.

KK.

LL.

SUMMARY OF CHANGES/CONTROL CHART (Continued)

Page 23, section 8 B, Chile Pepper Stand Reduction and V egetative Stage Plant Damage
Appraisal worksheet instructions, item 26; and Page 29, Chile Pepper Reproductive Stage Stand
Reduction and Plant Damage Appraisal worksheet instructions, item 29: Changed headings to
“Dollar Amount of Insurance Per Acre”’ to comply with the new Special Provision statements and
revised the instructions to enter the dollar amount of insurance per acre from the insured’s
Summary of Coverage. Revised item headings and entries on the appraisal worksheets
accordingly.

Page 23, section 8 B, Chile Pepper Stand Reduction and V egetative Stage Plant Damage
Appraisal worksheet instructions, item 27; and Page 29, Chile Pepper Reproductive Stage Stand
Reduction and Plant Damage Appraisal worksheet instructions, item 30: Changed (LBS/A) in
the headings to (Dollars/Acre), changed “normal yield” in the instructionsto: “Dollar Amount of
Insurance Per Acre,” and changed “pounds’ in the instructions to “dollars and cents’ to comply
with the new statement on the Specia Provisions for 2003 crop year. Revised item headings and
entries on the appraisal worksheets accordingly.

Page 25 - Example 1; Page 26 - Example 2 - Chile Pepper Appraisal Worksheet (Stand Reduction
and V egetative Stage Plant Damage Method); Page 32 - Example 3; and Page 33 - Example 4 -
Iltem 7, Type: Added “name”’ - Long Green New Mexican (per instructions for Item 7).

Page 35, Part |1, Chile Pepper Count Method; and Page 38, Part 11, Chile Pepper Weight Method
Appraisal Worksheet, Item 31 - Remarks: Added instructions to enter the calculationfor
converting the appraised bushels per acre to dollar and cents per acre, then to transfer this dollar
amount to Column “J’ of the Production Worksheet.

Page 38, Chile Pepper Weight Method Appraisal Worksheet - Item 25: Added the words “in
pounds’ and in item 26 added the words “in pounds to tenths’ to clarify the specific unit of
measurement.

Page 44, section 9 B, item E: Revised instructions to clarify not to make an entry if there is no
rate class listed in the actuarial documents.

Page 45, section 9 B, Column “J’ instructions (Section | of the Production Worksheet): Changed
“pounds’ to “dollars and cents” in accordance with determining appraised potential in dollars.
Revised entriesin Column “J’ on the Production Worksheet accordingly.

Page 46, section 9 B, Column “L” instructions (Section | of the Production Worksheet): Deleted
“Line out the heading and enter “Value.” Deleted the instructions to enter the greater of the
actual price per pound or the base contract price and replaced with the words “MAKE NO
ENTRY.” Also, deleted the entriesin Section I, Column “L,” on the Production Worksheet since
the appraisals are calculated in dollars and cents on the appraisal worksheets, and transferred to
Column “J’ on the Production Worksheet.

DECEMBER 2002 SC4 FCIC-25680 (P CHILE PEPPER)



PROCESSING CHILE PEPPER PILOT LOSSADJUSTMENT STANDARDS HANDBOOK
SUMMARY OF CHANGES/CONTROL CHART (Continued)

MM. Page 46, section 9 B, Column “N” instructions (Section | of the Production Worksheet):
Removed the words “times “L” since the appraisals are calculated in dollars and cents on the
appraisal worksheets and then transferred to Column “J’ on the Production Worksheet.

NN. Page 47, section 9 B, Column “P” instructions (Section | of the Production Worksheet):
Inserted the word “dollar” and the words “from the Summary of Coverage” to clarify the amount
of insurance per acre to use.

0O0. Page 51, section 9 B, “Column |, b instructions (Section Il of the Production Worksheet):
Deleted the words in parenthesis (from item 18 of Summary of Harvested Production) since there
isno Summary of Harvested Production Worksheet in the handbook.

PP. Page 54, section 9 B, Section | of the Production Worksheet, Column H (Stage): Changed Line 1
from Stage 1 to Stage 2.

QQ. Page 54, section 9 B, Section | of the Production Worksheet, Column |, Line 4: Inserted U to
make UH.

RR. Page 54, section 9 B, Section | of the Production Worksheet: Revised entriesin Columns “J,”
“N,” “O,” “P,)” “Q,” and Items 17, 23, and 24 in Section |1 of the Production Worksheet.

SS. Page 54, section 9 B, Remarks Section of the Production Worksheet: Deleted calculation of
Stage 1 guarantee since there are no Stage 1 entries on the Production Worksheet (after changing
Line 1 to Stage 2).

TT. Page56, TABLE C, TABLE E, and Page57, TABLE F. Deleted the word “Table’ in the
headings and added the letter “S’ to the word FACTOR in each heading to make the heading
more descriptive of the contents of the table. Also, added the letter “S’ to the word “FACTOR”
in the heading of TABLE G, Page 57.

UU. Page57: Deleted TABLE H, “Normal Yield,” since the norma yield is no longer used to
determine the immature appraisal in pounds per acre.

VV. Made various editorial changes throughout the handbook for clarification and accuracy and to
comply with current approved format.

Control Chart For: Processing Chile Pepper Pilot Loss Adjustment Standards Handbook
SC TC Text Reference Directive
Page(s) Page(s) Pages Material Date Number
Remove Entire Handbook
?ﬁgg:t 1-6 1-4 1-54 55-57 | 11-2002 FCIC-25680
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1. INTRODUCTION

This handbook identifies the crop-specific procedural requirements for adjusting Multiple Peril Crop
Insurance (MPCI) losses in a uniform and timely manner. These procedures, which include crop
appraisal methods and claims completion instructions, supplement the genera (not crop-specific)
procedures, forms, and manuals for loss adjustment identified in the Loss Adjustment Manua (LAM).

2. SPECIAL INSTRUCTIONS

This handbook remains in effect until superseded by reissuance of either the entire handbook or
selected portions (through slipsheets or bulletins). If slipsheets have been issued for a handbook, the
original handbook as amended by dlipsheet pages shall constitute the handbook. A bulletin can
supersede either the original handbook or subsequent slipsheets.

A. DISTRIBUTION

The following is the minimum distribution of forms completed by the adjuster for the loss
adjustment inspection:

One legible copy to insured. The original and al remaining copies as instructed by the
insurance provider.

NOTE: Itistheinsurance providers responsibility to maintain original insurance
documents relative to policyholder servicing as designated in their approved plan of
operations.

B. TERMS ABBREVIATIONS, AND DEFINITIONS

D

2

©)

Terms, abbreviations, and definitions general (not crop specific) to loss adjustment are
identified in the LAM.

Terms, abbreviations, and definitions specific to processing chile pepper loss adjustment
and this handbook, which are not defined in this section, are defined as they appear in the
text.

Definition(s):

Allowable Cost The dollar amount per pound for harvesting and hauling that is
shown in the Specia Provisions.

Base Contract Price The price stipulated on the processor contract without regard to

discounts or incentives that may apply.
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Fruit Set The reproductive stage of the plant at which 30 percent of the
plants have produced at least one pod that has reached a
minimum of one haf inch in length.

Har vest The removal of pods from the plant either by hand or machine.

Mature Chile Pepper A chile pepper is considered to be mature when it is ready for
harvesting and/or processing.

Pr ocessor Any business enterprise regularly engaged in processing chile
peppers into products for human consumption/use, that
possesses all licenses and permits for processing chile peppers
required by the state in which it operates, and that possesses
facilities, or has contractual access to such facilities, with
enough equipment to accept and process the contracted chile
peppers within a reasonable amount of time after harvest.

Processor Contract A written contract between the producer and the processor,
containing a a minimum:

(@ The producer’s commitment to plant and grow chile
peppers, and to deliver the chile pepper production to the
processor;

(b) The processor’s commitment to purchase all the
production from a specified number of acres or the
specified quantity of production stated in the processor
contract; and

(¢) A base contract price or formulafor a price that will be
paid to the producer for the production stated in the
contract.

Thinning A process to reduce emerged seedlings to groups of 1to 3
seedlings every 10-12 inches.

3. INSURANCE CONTRACT INFORMATION

The insurance provider is to determine that the insured has complied with al policy provisions of the
insurance contract. Crop provisions which are to be considered in this determination include (but are
not limited to):

A. INSURABILITY

(1) Thecrop insured will be al chile peppers in the county, in which the insured has a share,
for which premium rates are provided by the actuarial documents; and
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@
(b)

(©

(d)

()

That are planted to be harvested and processed for human consumption/use.
That are grown under an irrigated practice.

NOTE: Refer tothe LAM and the Basic Provisions for the definition of an irrigated
practice.

That are grown by a person who in at least one of the three previous crop years:

1  Grew chile peppersfor commercial sale to a processor; or

2  Managed achile pepper farming operation that contracted with a processor.

That are grown under and in accordance with the requirements of a processor

contract, executed before the acreage reporting date and is not excluded from the

processor contract at any time during the crop year;

1 Insured acreage is limited to the amount specified in the processor contract; or

2  If agpecific number of acres are not specified in the processor contract, all
planted acres will be insured and the liability will be limited to the value of the

contracted production minus allowable cost.

That are not:

=

Interplanted with another crop;
2 Planted into an established grass or legume; or

3 Grown for direct marketing.

(2 A chile pepper producer who is also a processor may establish an insurable interest if the
following requirements are met:

@
()

(©

The processor must comply with the Processing Chile Pepper Pilot Crop Provisions;

Prior to the sales closing date, the Board of Directors or officers of the processor must
execute and adopt a resolution that contains the same terms as an acceptable processor

contract. Such resolution will be considered a processor contract under this policy;
and

An inspection performed by the insurance provider reveals that the processing
facilities comply with the definition of a processor contained in the Processing Chile
Pepper Pilot Crop Provisiors.
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(3) Insurance coverage is not provided on any acreage on which:

(@& Chile peppers, tomatoes, beets, cucurbits, eggplant, spinach, or beans have been
grown in either of the two previous crop years, or on whichcotton was grown the
previous crop year, unless otherwise provided by the Special Provisions; or

(b) Chile peppers are not placed in rows far enough apart to permit mechanical
cultivation, unless otherwise provided by the Specia Provisions.

(4) Any acreage of chile peppers damaged before the final planting date, whenever less than
50% of the plant stand remains and it is practical to replant, must be replanted. In addition
to the definition contained in the Basic Provisions, it will not be considered practical to
replant unless such production from the replanted acreage can be delivered under the terms
of the chile pepper processor contract, or the processor agrees in writing that it will accept
the production from the replanted acreage.

B. INSURABLE ACREAGE

(1) If the processor contract states that the processor will accept the production from a specific
number of acres and the insured plants more than this amount, the specific number of acres
stated in the contract is insurable and the remaining acreage is uninsurable.

(2) Minimum or Maximum Acres

@ If aMINIMUM number of acresis specified in the processor contract and the insured
does not plant at least this amount, and the contract contains no provision that makes
the processor liable to accept the production, there is no contract and no insurable
acres.

(b) If aMAXIMUM number of acresis specified, the acreage to be reported as insurable
Is the planted acres, not to exceed the maximum. Planted acres that exceed the
maximum are uninsurable.

(©) If both a minimum and maximum are specified, the same rules as stated in (a) and (b)
above apply.

(3) If the contract states that the processor will accept production from more planted acreage
than the number contained in the contract, the number of acres that may be reported as
insurable is the planted acres, not to exceed the maximum acreage stated in the contract that
the processor agrees to accept. The processor contract terms applicable to the extra
production must comply with the definition of a processor contract in order to be insurable.

(4) If the insured plants more acres than are stated in the processor contract and the processor is
willing to accept the production from the additional acreage, the contract may be amended
prior to or on the acreage reporting date unless otherwise specified in the crop provisions.

If the contract is amended after this date, the additional acreage is uninsurable.
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(5) If theinsured plants more acres than what is insurable under the crop provisions, the total
production (harvested and appraised) from all planted acreage (whether reported as
insurable or uninsurable) within each unit will be divided by the number of planted acres to
establish the average yield per acre. Thisyield per acre will then be multiplied by the
insured acreage to determine the production to count for the claim. This approach
eliminates the need to determine which acreage is the insurable acreage (e.g., 40 acres
specified in the processor contract and 45 acres planted).

(6) A producer may contract with more than one processor. The producer must designate on
the acreage report what acreage is under which contract (i.e., the 10 acres in the south part
of the field is covered under processor A (unit 00100), the 15 acres in the middle of the
field is covered under processor B (unit 00200), and the 15 acres in the north part of the
field is covered under processor C (unit 00300)). The insurance provider should provide
this information to the adjuster.

(7) Generaly, the processor contract contains the names of each individual whose production
will be accepted under the processing contract. If all names are not listed, the insurance
provider must verify that the production will be accepted under the processor contract.
Verification should be documented and maintained in the insurance file.

C. GUIDELINESRELATIVETO “BYPASSED” CHILE PEPPER ACREAGE

(1) Bypassed acreage is “Land on which production is ready for harvest but the processor elects
not to accept such production so it is not harvested.”

(@ Inspections must be made by the insurance provider on all unharvested acreage of
chile peppers to verify the cause of loss and the reason the acreage was bypassed by
the processor.

(b) Appraisalsare not required on acreage bypassed due only to an insurable cause of
loss. Appraisals will be made on all unharvested acreage when any uninsurable cause
of loss prevented timely harvest of the crop.

(2) Theinsured must provide acceptable documentation of the reason the acreage was
bypassed. Failure to provide such documentation will result in the insurance provider's
determination that the acreage was bypassed due to an uninsured cause of loss.

(3) Production losses of chile peppers unharvested, not timely harvested, or bypassed are
insurable if the losses are due to an insurable cause of loss (as stated in the crop provisions),
such as adverse weather conditions. Adverse weather includes, but is not limited to:

(8 Excessive moisture that prevents harvesting equipment from entering the field or that
prevents the timely operation of harvesting equipment; and

(b) Abnormally hot or cold temperatures that cause an unexpected number of acres over a
large producing areato be ready for harvest at the same time, affecting the timely
harvest of alarge number of such acres or the processing of such production is beyond
the capacity of the processor, either of which causes the acreage to be bypassed.
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NOTE: Refer to the Processing Chile Pepper Crop Provisions for notice of damage
requirements. The insured should contact the insurance provider immediately upon being
notified that acreage will be bypassed so an inspection by the insurance provider can be
made, but not later than the time specified in the crop provisions.

(4) Insurance coverage is not provided on any loss of production if acreage is not timely
harvested (unless such delay in harvesting is solely and directly due to an insured cause of
loss) or is bypassed due to:

(& breakdown or non-operation of equipment or facilities

(b) theinsured isthe processor and did not harvest the insured acreage first;
(o theavailability of acrop insurance payment; or

(d) failureto follow the requirements contained in the processor contract.

(5) The stage column on the claim form will show “UB” for unharvested acreage that is
bypassed or not timely harvested by the processor because the chile peppers are damaged
due to INSURED causes of loss. The potential production per acre shown on the claim
form in the column for appraised potential will be zero (*0”).

(6) When there is damaged and undamaged chile pepper acreage in the same field (and can be
identified as such) and the processor chooses to bypass the entire field instead of harvesting
the undamaged acreage, the damaged and undamaged acreage will be divided into separate
subfields.

(@& Anappraisal isnot required on the damaaed acres, provided the insurance provider
can verify the damage was due to an insurable cause of loss.

(b) The undamaced acreage will be appraised and the production will be counted as
production to count for claim purposes

(7) The stage column on the claim form will show “PB” for unharvested (bypassed) acreage
when insured cause(s) of loss did not prevent the processor from timely harvesting
(e.g., the processor over-contracted, equipment breakdown, etc.). The potential production
per acre (as of the date the crop should have been harvested) shown on the claim form in
the column for appraised potential will be the appraised amount and will be counted as
production against the guarantee for claim purposes

(@ A separate appraisal is required to assess production lost on acreage damaged by
uninsured causes of loss (i.e., livestock damage, failure to follow good farming
practices, etc.) The appraised per acre production from such acreage will be shown
on the claim form in the item for uninsured causes.

(b) Although acreage may have been bypassed and an insured cause of loss did not
prevent harvest (e.g., the processor over-contracted, equipment breakdown, etc.), an
appraisal which shows production below the unit guarantee due to insurable causes
(e.g., drought reduced the potential PRIOR to bypass) may result in an indemnity.
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(80 When aninsured cause of loss did not prevent timely harvest of the chile peppers, the
production to count for chile pepper acreage that is bypassed or not timely harvested will
include:

(& Theappraised production on unharvested acreage;

(b) Any production or value lost due to uninsured cause(s), whether harvested or
unharvested acreage; or

(¢ The harvested/delivered production from any acreage not timely harvested. The
amount of harvested production to count will be determined by dividing the dollar
amount paid, payable, or which should have been paid under the terms of the
processor contract for the quality and quantity of the chile peppers delivered to the
processor, by the base contract price per pound.

NOTE: If the price paid for the harvested production has been reduced because of
quality deficiencies resulting from not timely harvesting (when an insured cause of
loss did not prevent timely harvest of chile peppers), an appraisal for uninsured cause
will be required. Subtract the amount paid from the amount that would have been
paid before the price reduction. Divide this amount by the contract price and enter the
result in the column on the claim form for uninsured cause appraisals.

(99 PROCESSOR PAYMENTSFOR “BYPASSED” ACREAGE - Do NOT include such
payments in any appraisal OR as production to count.

PROVISIONS NOT APPLICABLE TO CAT COVERAGE

(1) Optiona units.

(2) Hail and Fire Exclusion provisions (also not applicable if additional coverageislessthan
65/100 or comparable coverage ).

(3) High Risk Land Exclusion.

NOTE: Refer to the Crop Insurance Handbook (CIH) and Loss Adjustment Manua (LAM) for
other provisions not applicable to CAT.

UNIT DIVISION

Refer to the insurance contract for unit provisions. NOTE: Unless limited by the Crop or
Specia Provisions, abasic unit, as defined in the Basic Provisions, may be divided into optional
unitsiif, for each optional unit, all the conditions stated in the applicable provisions are met.

(1) For processor contracts that stipulate the amount of acreage, refer to the Basic Provisions.
In addition to, or instead of, establishing optional units by section, section equivalent or
FSA farm serial number, optional units may be established based on the type designated on
the Special Provisions.

(2) For processor contracts that stipulate the amount of production to be delivered, refer to the
Crop Provisions.
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(@ Therewill be no more than one basic unit for al production cortracted under each
processor contract; and

(b) Provisionsthat allow optiona units by section, section equivalent, or FSA farm serial
number and by irrigated and non-irrigated practices are not applicable.

(© Optional units may only be established based on the types designated on the Special
Provisions.

F. QUALITY ADJUSTMENT

There is no quality adjustment for processing chile peppers.

4. REPLANTING PROCEDURE

There s currently no replanting payment available for processing chile peppers. Refer to the Basic
Provisions and the Crop Provisions for this crop for replanting requirements prior to the final planting
date.

5. PROCESSING CHILE PEPPER APPRAISALS

A. GENERAL INFORMATION

Potential production will be appraised in accordance with procedures specified in this handbook
and the LAM.

B. SELECTING REPRESENTATIVE SAMPLES FOR APPRAISALS

(1) Determine the minimum number of required samples for afield or subfield by the field
size, the average stage of growth, age (size) and genera capabilities of the plants, and
variability of potential production and plant damage within the field or subfield.

(2 Split the field into subfields when:

(@ variable damage causes the crop potential to appear to be significantly different
within the same field; or

(b) theinsured wishes to destroy a portion of afield.
(3) Each subfield must be appraised separately.

(4) Take not less than the minimum number (count) of representative samples required in
TABLE A.
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C. MEASURING ROW WIDTH FOR SAMPLE SELECTION

Use these instructions for all appraisal methods except stand reduction.

(1) Useameasuring tape marked in inches or convert a tape marked in tenths, to measure row
width (refer to the LAM for conversion table).

(2) Measure across FOUR OR MORE rows, from the center of the first row space to the center
of the fifthrow space (or as many rows as needed) and divide the result by the number of
rows measured across, to determine an average row width in whole inches.

EXAMPLE:
Row 1 Row 2 Row 3 Row 4
Row Space Row Space Row Space
20" 40" 40" 40" 20"
[ 160 INCHES......eeieiiieiereeree e |

160 inches + 4 rows = 40 in. average row width

D. DETERMINING SAMPLE ROW LENGTH FOR 1/1000 ACRE

(1) Apply the average row width (refer to TABLE C) to determine the length of sample row
required for a 1/1000 of an acre sample.

(2) For row widths other than those in TABL E C, determine the sample row length as follows:

(& Divide row width in inches (nearest one-half inch) by 12 and round to the nearest
hundredth.

(b) Divide 43,560 by the determined row width in item (a) above. Divide the result by
1000 for /1000 acre sample.

EXAMPLE: Measured row width in the field is 15 inches. 15 inches + 12 inches/foot =

1.25 feet rows. 43,560 sg. ft. + 1.25 ft. = 34,848. 34,848 +~ 1000 = 34.8 ft. for length of
row.

E. CHILE PEPPER STAGES OF INSURANCE

(1) Theseingtructions provide stage information for use when appraising potential production
during various stages.

(2) The stage determination is based on the length of time between specified stages, depending
on whether plants are direct-seeded or transplanted. Fields should be split into subfields to
reflect distinctly different stages from different parts of the field.
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Stage Amount of Insurance Description of Stage

1 40% For seeded acreage until thinning.

2 75% From thinning or transplanting to fruit set.

From fruit set until harvest or end of

3 100% insurance. ***

F. DETERMINING THE STAGE AMOUNT OF INSURANCE PER ACRE

Any acreage of chile peppers damaged in the first, second, or third stage to the extent that the
majority of producers in the area would not normally further care for the crop must be destroyed
prior to afina claim being finalized. The amount of insurance payable for such acreage will be
based on the stage the plants had achieved when the damage occurred.

EXAMPLE: Theinsured selected $922 per acre amount of insurance and the crop was
determined to be in stage 1 when the damage occurred. The table in subsection5 E above shows
stage 1 percentage to be 40%.

Multiply $922 by 40% = $369 (rounded to nearest whole dollar) to obtain the stage 1 per acre
amount of insurance.

G. CHILE PEPPER GROWTH STAGES

(1) VEGETATIVE STAGES

(& Plants are classified as being in the “V” (vegetative) stages until a bud appears in the
crown; thereafter, the plant will be classified as“R” (reproductive) stage.

(b) Stagesof growth should be determined by node identification, not by leaf identification.
Many leaflets will be sloughed and correct staging may become impossible.

(c) Stageidentification begins by identifying the cotyledonary nodes. They arethefirst two
nodes on the plant located opposite each other on the main stem.

(d) For each stage of growth, with the exception of VC stage, there will always be three

nodes per stage. All stages are based on 50% of the plants at or beyond a given phase
of development.
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“V” STAGE DESCRIPTION

VC Plantslinchto 1 3/4inchin height;
plant remains in this stage for
approximately 5 days from emergence.

V1 Internodes above cotyledonary
nodes have elongated 1/2 inch or
more; first true leaf approaching full
Size, second and third leaves
developing rapidly and approaching
full size near the end of period.
Timeinterval 15 days.

V2 Fourth, fifth and sixth internodes
have elongated 1/2 inch or more.
Timeinterval 15 days.

V3 Seventh, eighth and ninth internodes v
have elongated 1/2 inch or more.
Time intervals 15 days.

V4 Tenth, eleventh and twelfth
internodes have elongated 1/2 inch or
more. Time interva 15 days.

V5 From thirteenth internode to the
crown has elongated 1/2 inch or
more. Time interva 15 days.

V1
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(2) REPRODUCTIVE STAGES

Plants are classified as being in the “R” (reproductive) stages when the first bud is visible.
The first bud normally appears when the crown limbs are beginning to form. The crown
limbs normally begin to form above the 14" or 15™ node.

“R” STAGE DESCRIPTION

R1 Theplantisapproximately 76 daysfrom emergenceto thisstage. Thefirst bud (bloom)
will appear on the plant when the crown limbs are beginning to develop. Thismay be as
low as the 14™ node or as high asthe 17" node. The first bud may have aborted but the
scar will remain visible. The crown limbs have elongated approximately 1 1/2 inches.
Time interval 9-10 days.

R2 Thefirst set of blooms are developing and the crown limbs are beginning to branch.
The crown limbs have elongated to the third node from the crown. Time interval 30

days.

R3 The plant is blooming and podding freely. Mature pods will appear at the first and
second nodes of the crown limbs. This stage begins above the third node from the
crown. Timeinterval 21 days.

. R4  The plant has now set all pods that will contribute to the ultimate yield. Any pods
less than 1 inch will not contribute to the ultimate yield and should not be considered.

(3) For hail damage the stage of growth at the time of damage can be determined by inspecting
the plant to determine the portions (nodes, pods, etc.) exposed at the time of the storm. In
the absence of hail, and as verification, the stage can be determined by counting back from
the date of adjustment by the time-intervals between stages.

NOTE: Do not attempt to go from reproductive to vegetative stages using time
intervals.
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6. APPRAISAL METHODS

A. GENERAL INFORMATION

These instructions provide information on appraisal methods for:

Appraisal Method... Use...

Stand Reduction Method for planted acreage with no emerged seed and on

(Vegetative Stages) plants from thinning through the V5 stage of
growth.

Plant Damage Method - Hall on plants from thinning through the V5 stage of

(Vegetative Stages) growth for hail damage.

Stand Reduction Method fromthe R1 through the R3 stage of growth.

(Reproductive Stages)

Plant Damage Method - Hail fromthe R1 stage of growth through the R3

(Reproductive Stages) stage of growth for hail damage.

Chile Pepper Count Method fromthe R4 stage of growth until the peppers
are mature and sufficient in size to weigh.

Chile Pepper Weight Method for mature unharvested chile peppers that are
sufficient in size to weigh.

NOTE: If the reduction in stand is solely due to non-emerged seed due to insufficient soil
moisture, do not complete appraisals prior to the time specified in the LAM. Refer to the
subsectionin the LAM regarding deferred appraisals and non-emerged seed.

B. DEFERMENT OF CHILE PEPPER APPRAISALS BEFORE PODDING

Accurate determination of chile pepper production is very difficult until pods have devel oped.
Field inspections that show both totally destroyed, partially destroyed plants, heavy stalk bruising
or extensive leaf defoliation in the sample would justify a deferment. The recovery capabilities
of the chile pepper plant are determined for the most part on the basis of weather conditions for
the remainder of the growing season.

(1) If practical, and the insured will agree, defer the appraisal for chile peppers until pods have
developed and then use chile pepper count or weight method, whichever is applicable.

NOTE: If thereis no production potential, enter “0” appraised potential in the applicable
item on the claim form and complete the claim.

(2) Complete the preliminary inspection with special attention to the type of damage and its
Severity.
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(3) If acreage will be released to go to another use:

@

()

(©
(d)

Look at al fields or subfields thoroughly within the unit. It isimportant to note the
acreage that is not damaged.

Explain to the insured that a more accurate determination of the amount of loss can be
made closer to harvest time.

Mark the areas as instructed in the LAM for deferred appraisals.

Advise the insured that if the crop is destroyed, the samples that you specified must be
preserved and cared for.

(4) Refertothe LAM for additional instructions regarding deferred appraisals.

(5) If not practical and/or the insured will not agree to defer the appraisal until pods have
developed, use the stand reduction method as outlined below.

STAND REDUCTION METHOD - VEGETATIVE STAGES (from thinning

through V5 stage)

(1) VEGETATIVESTAGE - TOTALLY DESTROYED: The following procedure is
applicable for original stands of up to 240 plants per 100 feet of row after thinning.

NOTE: If original stand EXCEEDS 240 plants per 100 feet of row, use (2) below.

@

(b)
(©
(d)

(€

(f)

()

Determine the minimum number of required representative samples. Refer to
TABLE A

Determine the stage of growth at the date of damage. (Refer to subsection5 G.)
Determine the stage of growth at the date of adjustment. (Refer to subsection5 G.)
Determine the original number of plants per 100 feet of row by counting the number
of live, missing, and dead plants. Round the number of plants to the nearest ten plants

(i.e., 225 plants equals 230 plants).

Count the number of plants totally destroyed in each 100-foot row sample. Round the
number of destroyed plants to the nearest ten plants (i.e., 82 plants equal 80 plants).

Using the numbersin (d) and (e) above, refer to TABLE B to obta