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U. S. DEPARTMENT OF AGRICULTURE
WASHINGTON, D.C. 20250

Federal Crop Insurance Corporation Directive Number:
FCIC-
Appendix III

SUBJECT : DATE :
June 30, 2009
Data Acceptance System Handbook OPT:
Research & Development
RY - 2007
APPROVED:
Deputy Administrator
SECTION 1 PURPOSE AND OBJECTIVE
1 PURPOSE

To provide instructions and information for reporting Approved
Insurance Provider data to the Risk Management Agency (Federal Crop
Insurance Corporation) hereinafter referred to as FCIC.

2 OBJECTIVE

A Provide a means of validating data to ensure that reimbursements
are made based on accurate information in accordance with the SRA.

B Maintain detailed information at FCIC.

C Enhance the quality and availability of data at all levels.
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3 ACRONYMS

The following acronyms will be used throughout this Appendix:

A&O Administrative & Operating Expense

ACT The Federal Crop Insurance Act (7 U.S.C. 1502 et seq.)
AD Actuarial Division

ADM Actuarial Data Master

AFS Actuarial Filing System

AGR Adjusted Gross Revenue (Whole-farm coverage based on

producer’s Schedule F)
AGR-L Adjusted Gross Revenue-Lite (Whole-farm coverage based on
producer’s Schedule F using less commodities to qualify)

AIP Approved Insurance Provider

APH Actual Production History (producer’s records for developing
coverage)

ARD Acreage Reporting Date

ARPA Agricultural Risk Protection Act (also known as the
Crop Insurance Act of 2000)

BMP Best Management Practices
CAT Catastrophic Risk Protection
CEO Coverage Enhancement Option
CIH Crop Insurance Handbook

co RMA Compliance Office

COB Close of Business

CRC Crop Revenue Coverage

CY Crop Year

DAS Data Acceptance System

DQS Data Quality Section

DSR DAS Status Report

DY Determined Yields

eDAS Electronic Data Acceptance System
EFT Electronic Funds Transfer

FCIC Federal Crop Insurance Corporation (RMA)

FIPS Federal Information Processing Standards

FOSD Fiscal Operations & Systems Division

FSA Farm Services Agency

FY Fiscal Year (i.e. Oct. 1, 2006 to Sept. 30, 2007 is the
2007 fiscal year)

GRP Group Risk Plan

IP Income Protection Plan (an insurance plan)
IRM Information Resources Management
IS Insurance Services

ITS Ineligible Tracking System

KCO RMA Kansas City Office

LAC Loss Adjustment Contractor

LAM Loss Adjustment Manual

LAN Local Area Network

LGM Livestock Gross Margin

LRP Livestock Risk Protection

LSR Late Sales Reduction

ACRONYMS Con’t

MGA Managing General Agency

MPCI Multiple Peril Crop Insurance
MY Master Yields

NAD National Appeals Division
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NASS
NCIS
P/C
PDD
PHTS
PRD
R&D
R&E
RA
RAS
RMA
RME
RSD
RO
SBI
SCD
SF
SPOI
SRA

FCIC - Appendix

National Agricultural Statistics Service
National Crop Insurance Services
Policy Issuing Company

Product Development Division
Policyholder Tracking System
Production Reporting Data

Research and Development Division
Research and Evaluation Division
Revenue Assurance (type of policy)
Reinsurance Accounting System

Risk Management Agency

Risk Management Education

Reinsurance Services Division

RMA Regional Office

Substantial Beneficial Interest

Sales Closing Date

Standard Form (prefix to form numbers)
Special Provisions of Insurance
Standard Reinsurance Agreement

T-Yield Transitional Yields

UCM
USDA
WA
WDC
WUA
XML

Underwriting Capacity Manager

United States Department of Agriculture
Written Agreement

RMA Washington, D.C.

Written Unit Agreement

Extensible Markup Language

III
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4 ISSUANCES/REVISIONS

A This appendix will be issued annually, and reflect reporting
requirements for detailed eligible crop insurance contract data,
applicable to each Reinsurance Year. A DRAFT will be issued by May
31 preceding the reinsurance year for comment, including General
DAS requirements, major processing enhancements, Fund designation
requirements and LSR determination process. Appendix III will be
issued by June 30, preceding the reinsurance year, and will be
approved quarterly, as needed.

B Revisions to this appendix and to the Data Acceptance System may
become necessary after the annual release to ensure that data
reported complies with the SRA, actuarial requirements, federal
regulations, crop policy provisions, and procedural changes that
could not be anticipated when the annual update was released.
Revisions to Appendix III, will include:

Clarifications - revisions that do not change the format or
values of the reporting requirements;

New Requirements - new reporting requirements to meet the terms
and conditions of the Act, FCIC regulations, and/or procedures,
enacted after the initial release of Appendix III;

Corrections - revisions to the reporting requirements to meet
the existing terms and conditions of the Act, FCIC regulations,
and/or procedures.

Any new or proposed revisions will be available for comment, for a
period of 14 calendar days. RMA generally will work with the
AIP’s in an attempt to reach consensus in determining the most
efficient means of implementing revisions both prior to and
subsequent to the initial release. Revisions after the initial
release will be highlighted and a summary by date will be
maintained.

The SRA, ACT, regulations in 7 C.F.R. Chapter IV and the
applicable eligible crop insurance contract and procedures take
precedence over Appendix III for servicing requirements.

C The appendix is maintained electronically via the Risk Management
Agency’s Home Page. The RMA Website address is:

http://www.rma.usda.gov/data

Click on APPENDIX III, Data Reporting Requirements. There are
provisions for approved and draft versions of the Appendix III for
multiple reinsurance years available on the website.

The approved version contains the current Appendix III

that has been approved by RMA. The draft version contains
proposed changes RMA is providing for review and comment. Draft
versions will be watermarked DRAFT and changes will be highlighted
when possible. AIPs will be notified of changes to the Draft
version on the DAS Status Report and/or on the ‘Read me’ page.
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SECTION 2 RESPONSIBILITIES

1 RESPONSIBILITIES OF FCIC

RMA will be responsible for the following:

B w N

10

11

12

14

15

16

Reviewing and analyzing Appendix ITI,
Approving or denying Appendix II,
Approving or denying amendments to Appendix II,
Approving modifications to the fund designations or A&O reductions
due to Late Sales Reduction.
Provide AIP’S updates to FCIC reporting guidelines
in Appendix III, DATA ACCEPTANCE SYSTEM (DAS)
REQUIREMENTS.
Perform duties and validations of AIP data as outlined in the
“Format/Edits" portion (Exhibits 9 - 99) of the DAS Handbook.
Determine data reporting requirements and standards.
Maintain and administer the databases and ISAM files used by the
Data Acceptance System.
Prepare error reports containing items which did not pass
all edits and validations specified by FCIC and provide to the
AIP’s designated MGA.
Update/maintain reinsurance data in the Policy and Accounting
databases.
Provide technical assistance in error resolution as needed and
requested by AIPs. RMA will respond in 7 business days to a properly
completed DAS error report submitted by an AIP.
Generate Reconciliation Reports.
Generate Accounting Reports.
Process Premium Due Without Payment Worksheet and Premium Due
Worksheet data upon receipt of the certified report/worksheet if
received by the due date for monthly reporting.
Generate a revised Monthly Operations Report after entries made
on the current worksheet by the AIPs have been updated
in RAS. Complete the monthly processing cycle.
Generate and remit payments due to the AIP, if applicable,
based on data validated in the DAS after it has been reconciled,
but no later than the first banking day after the 14th calendar
day following FCIC's receipt of both the detailed reinsurance
contract data file, and the certified (signed) hard copy
Monthly/Annual Operation Report. FCIC will pay the net amount due
from FCIC to the AIP as reflected in the FCIC-generated report,
reduced or increased) where appropriate for any differences between
the reports submitted and the data validated.
a Additionally, FCIC will net together for payment
purposes multiple Reinsurance Year reports.
b FCIC will make payments to AIPs via Electronic Funds
Transfer (EFT) through the U.S. Treasury.
c FCIC will pay interest in accordance with the interest
provisions of the Contract Disputes Act (41 U.S.C. 601 et
seqg.) on any payment which is not sent to the AIP by the dates
provided by the SRA.
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17 Reimbursement of Losses

a

18

a

For any AIP that elects to use escrow funding: FCIC will fund
the escrow account within three (3) business days after the
loss transactions are accepted in FCIC’S Escrow System.

On a monthly basis the escrow funded amount, as of the
transaction cutoff date for the first full week of the month
will be reconciled with the escrow loss data accepted on the
monthly or annual report. Any escrow requests which have not
been funded as of the transaction cutoff date for the first
full week of the month will not be included in that month's
report. Any difference in the escrow funded amount and the
losses validated by FCIC will be refunded monthly by the AIP to
FCIC.

AIPs may also report loss data through DAS prior to check
issuance (for validation purposes), in accordance with
instructions on the Type 20 record descriptor contained in this
Appendix.

1 Losses reported in this manner will not be funded through
Escrow, and will not appear on the Monthly/Annual
Operations Report.

2 To obtain escrow funding, AIPs must re-submit loss data
consistent with the Escrow Agreement and instructions for
the Type 20 record descriptor contained in this Appendix.

Any AIP who elects not to utilize Escrow Funding will be
reimbursed on the Monthly/Annual Operations Report for paid
losses which have been validated and accepted in the DAS as of
the monthly transaction cutoff date.

1 Any loss will be considered paid by the AIP, when the
instrument or document issued as payment has cleared the
AIP’s bank account.

Administrative Expense Reimbursement

The FCIC will pay the AIP an A&O Subsidy
as specified in the SRA.

i After insurance attaches payment will be made no later
than the first banking day following the fourteenth
(14th) calendar day after receipt of both the certified
(signed) Monthly/Annual Operations Report and the
detailed reinsured contract data file.

ii All A&O Subsidy amounts paid are subject to correction
at any time, and by the Monthly/Annual Operations Report
following detection of the error.
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iii Any rejected eligible crop insurance contract due
solely to an identified DAS edit error, will be fully
compensated on that month’s accounting report.

b Reporting of Eligible Crop Insurance Policies.

The eligible crop insurance contract may be accepted

any time up to the annual cutoff settlement date for the
reinsurance year. There after, policies will be rejected
if they are originally submitted after the cutoff date
for the first annual settlement. If a situation arises
that causes the AIP to be unable to meet this cutoff,

justification my be submitted to the DQS representative
for RMA review to determine if a waiver is appropriate.

¢ Reduction in Administrative and Operating Expense - Late Sales
Reduction.

The A&O subsidy applicable to the eligible crop
insurance contract will be reduced whenever the
identified required LSR data has not been timely and
accurately provided to FCIC or such information is
revised after the LSR Transaction Cutoff Date.

The required LSR data is identified in the individual
DAS and eDAS records. The required LSR data are the
required data elements that must pass acceptance edits
in order to meet the requirements in section IV.B.7 of
the SRA. The DAS or eDAS records that contain the
required LSR data do not have to be accepted in their
entirety in order to meet this requirement.

d Determination of the LSR Transaction Cutoff date

The ADM 3, Dates Record, contains a modified Sales
Closing date for when the sales closing date falls on
a non business day. It also contains an Extended
Sales Closing date if RMA would extend the sales
period. If there is not a modification or extension,
all three date fields will contain the same date DAS
uses the extended sales closing date to calculate LSR
and fund cutoff dates (this would be the latest
possible date).

“Transaction cutoff date” for weekly data reporting is
8pm Central time on Friday of each calendar week. A
calendar week begins with Sunday and ends with
Saturday. “Transaction cutoff date” for monthly data
reporting is 8pm Central time on Friday after the
first Sunday of the month. Any date that falls on a
Saturday will use the preceding Friday as the
transaction cutoff day.

The LSR transaction cutoff date will be determined for
eligible crop insurance contracts meeting the
following conditions:



June 30, 2009 FCIC - Appendix III

1. for eligible crop insurance contracts with a fixed
sales closing date, the LSR transaction cutoff date
will be the weekly cutoff date containing the 30th day
after the sales closing date.

2. for eligible crop insurance contracts not having a
fixed sales closing date, the LSR transaction cutoff
date will be;

a. for the initial year of coverage, the later of
the weekly cutoff containing the 30th day after
the producers signature date from the
application and is reported on the Type 14
Record, or the weekly cutoff containing the 30"
calendar day after the cancellation date.

b. for subsequent years, the weekly cutoff
containing the 30th day after the cancellation
date.

3. for the initial year of an approved RMA written
agreement issued for an eligible crop insurance
contract or for any written agreement that must be
renewed or approved annually, except those listed in
3.A., the LSR transaction cutoff date will be the
weekly cutoff containing the 30" calendar day after
the RMA Written Agreement approval date.

A. RMA approved written agreements excluded from LSR
cutoff determination under section 3;

High Rate Area (HR)
Acreage not harvested or
planted in prev. year (NB)

Listing Reconsideration for

Tobacco 2005 (TL)
Small Grains Interplanted (SG)
Seed Potato acreage >125% (SP)
Written Unit Agreements (UA)
Unrated Land (UC)
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Additional County Application

Multiple

If the eligible crop insurance contract was sold under
the additional county provision, any subsequent
counties will be accepted with the same LSR
determination as the designated primary county
contract.

Sales Closing Dates

If the eligible crop insurance contract has more than
one sales closing date for the eligible crop insurance
contract, the earliest SCD will be used to determine
the LSR transaction cutoff date, unless the type or
practice is reported to indicate the specific SCD.

Successor-in-Interest

For successor-in-interest changes to a policy between
sales closing date and date insurance attaches to
prevent LSR determination, additional data must be
accepted by DAS. After insurance attaches successor-
in-interest is not applicable for reporting until the
subsequent crop year.

Reduction Calculations

If the required LSR data first passes acceptance edits
after the LSR Transaction Cutoff Date or is revised
after the LSR Transaction Cutoff Date, the A&O subsidy
will be reduced by:

i. one percent, up to the weekly cutoff for the
week containing the 30" calendar day after the
LSR transaction cutoff date, or

ii. three percent, after the weekly cutoff
containing the 30th calendar day after the LSR
transaction cutoff date up to and including
the weekly cutoff for the week containing the
60" calendar day; or

iii. six percent, after the weekly cutoff containing
the 60th calendar day after the LSR transaction
cutoff date.

If the price election factor, coverage level, price
indicator or plan code changes (after the lockdown
date), the late sales reduction is recalculated. The
late change date field will reflect the date of the
batch where the coverage level, price election, or
market price indicator was changed for the eligible
crop insurance contract. If the company resubmits the
14 record back to the lockdown coverage level, price
election and market price indicator, DAS will reverse
the reduction to the lockdown reduction percentage.

19 The Reimbursement for CAT Loss Adjustment Expense will be calculated
in accordance with the SRA, and will be included on the
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Monthly/Annual Operations Reports.

20 Any payment received under Section IV.H must be paid by the last
business day of the month for the Monthly/Annual Operations Report
cutoff following RMA’s notification to the AIP of the amount due.

21 Deviations From Stated Reporting Requirements

a RMA may deviate from stated reporting requirements when
necessary to ensure accurate and timely data processing.
Deviations from stated reporting requirements will occur only
in cases of material monetary discrepancies created by the
processing of inaccurate or untimely data.

10
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REPORTING REQUIREMENTS OF AIP’S OPERATING UNDER THE STANDARD
REINSURANCE AGREEMENT (SRA)

The following are functions performed by AIP’s to ensure correct and

accurate submission of data to FCIC. The general information that

applies to the DAS and RAS is outlined below:

Submit information contained in Appendix II.

Submit accurate detailed eligible crop insurance contract data and
supporting data to FCIC in the prescribed format. The weekly
transaction cutoff date is Friday of each week. Data must be
successfully and completely received by FCIC no later than 8:00 PM
Friday. FCIC will process all data that were submitted through the
cutoff date.

The monthly transaction cutoff date is 8:00 PM Central Time, Friday
of the first full week of the month, (Friday following the first

Sunday of the month). Data revisions must be submitted no later
than monthly, for a period of one year following annual settlement.
C Review error reports and correct errors generated from the DAS

edit and validation process. Rejected items identified, reconciled
or corrected after the cutoff date because of the monthly reporting
and validation process are to be resubmitted for revalidation in the
next reporting cycle.

Submit a properly completed DAS Error Report to the DQS, after
analysis, for guidance in correcting data rejected in the DAS and
present on the DAS Error Listing, as necessary.

Review reconciliation reports to resolve differences and resubmit
data corrections immediately after receipt.

Submit electronic loss data for the purpose of funding the escrow
account. Monitor the escrow account balance and maintain sufficient
collateral coverage to insure timely funding of all loss data. If
there is a shortfall of funds in the escrow account, it is the AIP’s
responsibility to deposit funds to cover any shortages.

Submit certified hard copy, Monthly/Annual Operations Reports (recap
and worksheets) by Reinsurance Year, for the purpose of making
monthly settlements with FCIC regarding reimbursement of
administrative expenses, losses, if applicable, and payment to FCIC
of premiums collected. Monthly Operations Reports are required to be
submitted through annual settlement time. Annual Settlement
Operations Reports must continue to be submitted for any month that
revised data are submitted. Court action, compliance, audit or
investigative related findings by the Government or the Company AIP
after the February accounting cut-off following 5 years from the
beginning of the reinsurance year must be reported to FCIC and will
be processed manually. Operations Reports must be received by FCIC
by the last banking day of each month corresponding to the
transaction cutoff date.

la Reports provided by the AIP must contain cumulative, summarized
eligible crop insurance contract data according to the
requirements and formats provided in the exhibits and text of
this Appendix. For monthly operations reports, completed
‘Premium Due’ and ‘Premium Due without Payment’ worksheets are
to be submitted along with the summary page.

11
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1b For annual operations reports, the completed ‘Premium Due
without Payment’ worksheet is to be submitted along with the
summary page.

2 If uncollected, the producer premium for each billing date is due
from the AIP at the end of the month of the billing date.
Uncollected premiums for each billing date must be reported by the
AIP by the transaction cutoff date for the Monthly Operations
Report following the month of the billing date. Interest will be
charged on all uncollected premiums not paid to FCIC by the AIP
payment date from the first of the month following the billing
date at the rate of 15% per annum. The AIP must enter data into
the appropriate columns on the Premium Due Worksheet to indicate
their intent whether to pay uncollected premiums and return a
signed copy of the report/worksheet along with the report, to be
received by FCIC by the last business day of the month
corresponding to the transaction cutoff date. (See Exhibit 6)

3 When producer premiums are collected by the AIP before the billing
date, any premium collected during a calendar month must be
reported on the Monthly Operations Report submitted during the
next calendar month and payment made by the AIP Payment Date. All
premiums not collected must be paid to FCIC at annual settlement
whether or not they are collected from insured.

4 For the purpose of collection CAT fees and accrued interest
from insureds, there are responsibilities that must be
undertaken by the AIP and RMA. These responsibilities shall
be in accordance with 7CFR 457.8, which states “Interest
will accrue at a rate of 1.25 percent simple interest per
calendar month, or any portion thereof, on any unpaid amount
owed to us or on any unpaid administrative fees owed to
FCIC.”

a. The responsibilities of the AIPs are as follows:

e AIPs are responsible for calculating and collecting
interest on CAT fees in accordance with 7CFR 457.8
beginning 30 days after the premium billing date
until the crop termination date.

e AIPs shall transmit a 60 and 65 record through the
Ineligible Tracking System for the principle amount
only, for unpaid CAT fees within 7 to 21 days after
the crop termination date. (At this time these
fees become a Federal debt and all collection
efforts on the part of the AIP shall cease.)

e AIPs are responsible for any questions that an
insured may have regarding the validity of this
debt or payments made prior to the crop termination
date. (After the crop termination date, all
questions regarding amounts due including interest
accrued shall be referred to RMA.)

e If an AIP receives payment for a Federal debt, they
are to transmit a type 12 record with a payment

12
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type code of “02” for the entire amount received
within 7 days of the receipt of the payment.
(Timing is critical since the debt may be referred
by RMA to Treasury for cross servicing and any
amounts due the insured from any Federal agency
will be reduced by the Federal debt that includes
CAT fees and accrued interest.

b. The responsibilities of RMA are as follows:

¢ RMA shall calculate interest in accordance with
7CFR 457.8 on any unpaid CAT fees reported to RMA
beginning on the termination date until the debt is
satisfied.

e RMA will answer any questions regarding the amount
of the Federal debt or any payments made after crop
termination since subsequent interest may have
accrued.

e RMA shall take over all collection efforts of
unpaid CAT fees upon termination date and the
submission of the type 60 and 65 records.

e RMA may refer the Federal debt to Treasury for
cross servicing.

Escrow funding and reported loss data will be reconciled on each
Monthly and Annual Operations Report.

All payments due FCIC will be netted on the Monthly and Annual
Operations Reports with amounts due the AIP from FCIC. All
payments, must be deposited by the AIP Payment Date directly into
FCIC's account in the U.S. Treasury by Electronic Funds Transfer
(EFT). FCIC will remit payments to the AIP by EFT.

Any aggregate underwriting loss of the AIP will be paid to FCIC by
the AIP with each Monthly Operations Report as calculated by the
Reinsurance Run Report generated by FCIC. Any underwriting gain
due the AIP will be paid at annual settlement.

The AIP must enter data into the appropriate columns on the Premium
Due Without Payments Worksheet to indicate any increase in premium
and return a signed copy of the report/worksheet along with the
Monthly Operations Report, which must be received by FCIC by the last
business day of the month corresponding to the transaction cutoff
date. (See Exhibit 7)

1

The insured's premium due is calculated by subtracting the paids
and loss-credits from the producer premium amount for each policy
and billing date. The total due is then summarized by billing
date. The paid amount is always deducted from the premium amount
before deducting loss-credits. The proration of paids and loss-
credits is best demonstrated with the following examples:

a Producer Premium Due = $100
Paid = 50
Loss-Credit = 50
Balance Due = 0

13
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The paid amount of $50 is applied to the premium due of
$100, leaving a balance of $50 premium due. The loss-
credit is then applied to the premium due balance leaving a
balance of $0 premium due.

Producer Premium Due $100
Paid = 50
Loss-Credit = 25
Balance Due = 25

The RAS will apply the $50 paid to the premium due, leaving
a balance of $50 premium due. The loss-credit can then be
applied to the premium due leaving a premium due balance of
$25, which would be added to the total premium due for the
billing date.

Producer Premium Due = $100
Paid = 0
Loss-Credit 75
Balance Due = 25

Apply $0 paid to the premium due of $100, giving a premium
due balance of $100. Loss-Credit of $75 can then be
applied to the premium due leaving a balance of $25 premium
due. Although the paid amount was $0, it must be applied
to the premium due before applying the loss-credit.

Producer Premium Due = $100
Paid = 100
Loss-Credit 0
Balance Due = 0

Apply $100 paid to the premium due of $100, which would
leave a premium due balance of $0. The loss-credit of $0
is applied to the $0 premium due, leaving a balance in
premium due of $0.

14
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e Producer Premium Due = $100
Paid = 100
Loss-Credit = 75
Balance Due = 0

Apply $100 paid to $100 premium due, leaving a balance of
$0 in the premium due. The loss-credit of $75 cannot be
applied to the premium due balance of $0, and is considered
an overpayment on the loss-credit which would be displayed
on another RAS report.

f Premium Due Paid Loss-Credit
$50 $50
Crop Code 011 $50
Crop Code 091 $50
Balance Due = 0

When there are multiple crops with premium due from a
producer, the paid amount is applied to the premium due on
crop code basis until the paid amount is exhausted. If
there is any premium remaining due after applying the paid
amount, the loss-credit can be applied to the premium due
on the remaining crops.

g Premium Due Paid Loss-Credit
$50 $50
Crop Code 011 $75
Crop Code 091 $50
Balance Due = $25

Apply $50 paid to the premium due of $75, leaving a
remaining premium due of $25 on Crop Code 0l1l. Loss-credit
of $50 can be applied to the $25 remaining premium due on
Crop Code 011. Then the remaining $25 loss-credit can be
applied to $50 premium due on Crop Code 091. This leaves a
premium due balance of $25 on Crop Code 091, but all crops
are summarized on the Premium Due Worksheet by billing
date, as the crop detail is not shown on the Worksheet.

The system prorates the paids and loss-credits also by
successive billing dates.

The new amount due FCIC as reflected in the Monthly or Annual
Operations Report, must be paid by EFT by the later of, 10
calendar days of being issued by RMA or last business day of each
month corresponding to the transaction cutoff date for that month.
When payment is submitted to FCIC based on a report generated by
the AIP or it’s reporting agent and supporting data is
subsequently rejected, the AIP must remit the difference by EFT
within seven (7) calendar days of the date the AIP was notified of
the discrepancies. 1In instances where an AIP generated report
differs from RMA generated Operations Reports, payments will be
based on the RMA Operations Reports.

All payments due to FCIC must be deposited directly into the
Corporation's account in the U.S. Treasury by EFT. An instruction
guide for funds transfer deposit messages to the Treasury is
provided in Exhibit 7. Information, such as agency codes, and
beneficiary codes will be provided under separate cover.

15
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Operations Reports

A hard copy settlement report, called the Annual Operations
Report (recap and worksheets), must be received by FCIC by
the last banking day of the February following the end of
the reinsurance year. The report will follow the format as
provided in Exhibit 1, page 3 of this Appendix. All
reinsurance transactions for the year must be summarized
and reported on the Annual Operations Report.

Corresponding data file transmissions for the Annual
Operations Report must be successfully received in its
entirety by the February monthly transaction cutoff of the
first full week of February following the end of the
Reinsurance Year. The amount due either FCIC or the AIP
will be calculated based on the DAS validation of the data,
will be based on the FCIC-generated Operations Report, and
will follow the monthly reporting process.

The gain or loss of the AIP is calculated in the monthly
Reinsurance Run Report generated by FCIC. Any underwriting
gain, excluding reserves, will be paid by the FCIC Payment
Date at Annual Settlement. Underwriting loss will be
calculated on the Monthly Operations Report. If the
underwriting loss netted with any other amounts due results
in a net amount due FCIC, payment must be received by EFT
by the AIP Payment Date.

Fund Designation

AIPs may designate eligible crop insurance contracts
with an accepted Type 9 record to either the
Assigned Risk Fund or Developm