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REASONS FOR ISSUANCE

Changes: See changes or additions in text which have been highlighted. Three stars (***) identify
where information has been removed.

1. Throughout handbook, replaced Revenue-to-Count, Farm Operation Report, Intended, Revised,
and Final Farm Operation Report with RTC, FOR, IFOR, RFOR, and FFOR respectfully.

Throughout handbook, updated all years with most current years.
Throughout handbook, added language regarding Veteran Farmers or Ranchers where applicable.

Paragraph 6 — Updated language as it relates to lag years and eligibility requirements.

A

Subparagraph 21(2) — Deleted language disallowing short tax years in the lag year and updated
eligibility language regarding the same.

6.  Subparagraph 21(3) — Deleted language regarding the revenue limitation on animals, animal
products, nursery/greenhouse commodities.

7.  Subparagraph 21(3)(d) — Added reference for industrial hemp.

8. Subparagraph 22(4) — Revised language referencing pre-acceptance inspection and inspection
reports; some commodities have specific inspection reports.

9.  Subparagraph 41(7) — Added language regarding minimum regarding counts when one
commodity is no longer reported due to insured COLs with example.

10. Subparagraph 44(7)(h) — Removed the reference to NAP payments and “federal” when
discussing disaster payments.

11. Subparagraph 44(8)(d) — Removed language referencing federal program payments relating to
multiple benefits

12. Subparagraph 44(8)(e) — Added language references to NAP payments as it relates to RTC.

November 2019 FCIC-18160 TP 1



REASONS FOR ISSUANCE (Continued)

13. Subparagraph 46(2) — Revised language to include all types of revenue and expense calculations
will include.

14. Paragraph 71 — Renumbered entire paragraph so that the following may be included; simple
average allowable revenue, insurance options, indexed average revenue, average allowable
revenue, and expanded operation average revenue.

15. Subparagraph 71B — Added calculations for the three new insurance options; revenue
substitution, revenue exclusion, and revenue cup.

16. Subparagraph 71C -Revised the calculation and examples for indexed simple and average
revenues.

17.  Subparagraph 71D — Updated calculation for average allowable revenue with examples.

18. Subparagraph 71E — Revised expanded operation average revenue calculation and examples.
Also updated language on what can be considered an expanded operation, as well as, when an
expanded operation factor can be approved. Language was also added regarding corrections to
the expanded operation factor when determined to be incorrect.

19. Paragraph 71 — Removed procedure for revising whole-farm history period when tax filings are
different than policy year tax filing. New procedures were added allowing for expected value
adjustments and RTC consideration when expenses are deducted from settlement price.

20. Subparagraph 72B — Updated approved expense calculation.

21. Subparagraph 92(18) — Added uninsured COL relating to industrial hemp; THC level above 0.3
percent.

22. Paragraph 93 — Added language regarding insured requirements when quality determinations are
made on insured commodities.

23. Subparagraph 94A(6) — Add procedure for AIPS to determine expenses associated with harvest
with an example.

24. Paragraph 95 — Added language stating insured’s obligation of notification on replant claims.
25. Paragraph 95 — Added language stating industrial hemp is not eligible for replant payments.

26. Paragraph 106 — Revised language in step 9 for clarity. Added step 10 to the RTC calculation to
account for expenses that reduced the price received for a commodity and not taken into account
when determining expected price for that commodity. Revised language in step 11 to account for
NAP payments.

27. Subparagraph 107D — Removed language regarding NAP payment determinations prior to
settlement of claims.

28. Subparagraph 107E — Added language referencing NAP payments within the indemnity
calculation.

29. Paragraph 123 — Added and revised language regarding NAP payments as they are no longer
considered multiple benefits under WFRP.
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REASONS FOR ISSUANCE (Continued)

30.

31.

32.

33.

34.
35.

36.

37.

38.

39.

40.
41.

42.

43.

Paragraphs 124-126 — Removed language regarding NAP from paragraph 124. Subsequently
paragraphs 124-126 were renamed.

Paragraph 126 — Added an example of when industrial hemp may be considered a controlled
substance and results in a voided WFRP policy.

Paragraph 143 and 144 — Removed language referencing $1 million limit. Added language
regarding the new $2 million limit on expected revenue along with capping procedures on the
IFOR for animals, animal products, and nursery/greenhouse commodities.

Paragraph 149 — Added language regarding the insurability of industrial hemp and exceptions to
coverage.

Exhibit 1 — Added acronyms, FOR, FFOR, IFOR, RFOR, THC, and VFR.

Exhibit 2 — Revised or added definitions for the terms, allowable revenue, animal products,
average allowable revenue, early fiscal year filer, indexed revenue, indexed average revenue,
industrial hemp, NAP, notice of loss, post-production operations, simple average allowable
revenue, simple average indexed revenue, veteran farmer or rancher, and whole-farm history
report. Removed the term indexed expenses as it is no longer applicable.

Exhibit 6 — Revised and added many items within the required elements and made the applicable
changes to the form example to accommodate the new insurance options, indexing calculation,
and expense calculation.

Exhibit 10 — Revised approved expenses calculation reference in items 22a and 22b along with
an updated amount on the form example.

Exhibit 16 — Added language referencing NAP payments. Removed language from item 29
regarding disaster and program payments and added language regarding NAP payments and
expenses that reduces the price received for a commodity.

Exhibit 18B(2)(c) — Added language regarding the adjustment of expected price by customary
charges that may reduce the price received for a commodity.

Exhibit 18C(1)(b) — Added language requiring yield records by SCD.

Exhibit 18C(2) — Removed reference to using a different line on FOR for a commodity with a
different yield as the expected yield must be for the entire farm operation.

Exhibit 18C — Revised records requirement for expected yield for a commodity not insured under
an underlying policy from six years to three years.

Exhibit 20 — Revised language referencing the due date for records for expected values and
yields.
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PART 1 GENERAL INFORMATION AND RESPONSIBILITIES

1 General Information

A.

Purpose and Objective

This handbook provides information, procedures and instructions for administering the
WFRP program.

WERP pilot provides protection against loss of revenue that the insured expects to earn or
will obtain from commodities produced or purchased for resale during the insurance period.

All terms referenced in this handbook have the same meaning as defined in the WFRP
policy.

Source of Authority

The WFRP pilot program is an RMA developed product approved by the FCIC Board of
Directors under Section 522(c) of the Act. It is not codified in the CFR.

Duration

The WFRP pilot will continue until cancelled by FCIC or no rate is filed.

Required to Offer

Because it is an RMA developed product, the AIPs are required to offer the WFRP pilot
program to all eligible persons and must administer the program according to the WFRP
pilot policy and the procedures in this handbook.

Procedural Questions

(1) Questions regarding WFRP procedures in this handbook are to be directed:

(a) to the AIP; then, if not resolved,

(b) through appropriate channels within the AIP to the applicable RMA RO; then if
not resolved,

(c) through appropriate channels within the AIP to RMA’s PASD by e-mail at
rma.wfrp@rma.usda.gov or in writing at the following address:

Office of Deputy Administrator for Product Management
Product Administration and Standards Division
USDA—Risk Management Agency

Beacon Facility—Mail Stop 0812

P.O. Box 419205 Kansas City, MO 64141-6205

RMA will not attempt to instruct agents or insureds of the AIP.
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1 General Information (Continued)

E. Procedural Questions (continued)

)

If a perceived error is identified, notify RMA by e-mail at rma.wfrp@rma.usda.gov or
in writing at the above address.

Clearly identify the error and provide a proposed correction.

If RMA determines the error identified is significant, RMA will issue a correction
either in the existing policy year through a slipsheet to the WFRP handbook or a
memorandum/bulletin. Conversely, if RMA determines the error identified is not
significant, the correction will be included in the subsequent issuance of the WFRP
handbook.

F. Other procedures

Other procedures apply to the administration of the WFRP policy as applicable or as stated
in this handbook.

2 Responsibilities

A. RMA PASD Responsibilities

RMA PASD will:

(1)

)

establish and maintain the policy, procedure and instructions for administering the
WEFRP program; and

provide guidance and clarification, as needed, regarding the policy, procedure and
instructions for the WFRP program.

B. AIP Responsibilities

AIPs must:

(1)
2)
)

4

©)

(6)

November 2019

offer WFRP to all persons;
provide persons insured under the WFRP policy a copy of the WFRP policy;

comply with and implement the standards, procedures, instructions, and requirements
in the WFRP policy, this handbook, and other documents issued by RMA;

report any program issues or concerns regarding the WFRP to RMA, Director of
PASD;

instruct the insured of their responsibilities in accordance with the WFRP policy and
subparagraph D;

prior to acceptance, ensure the application is accurate and complete;

FCIC -18160 6
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2 Responsibilities (Continued)

B. AIP Responsibilities (continued)

(7)

(®)
)

(10)

(11)

(12)

(13)

(14)

ensure all documentation, determinations, and calculations are completed as provided
in the WFRP policy and this handbook;

notify insured of changes following the AIP underwriting reviews;
update revenue databases for carryover insureds
for policies being transferred, an assuming AIP must:

(a) verify the revenue history;

(b) notify the insured their premium and loss experience will be transferred;

(c) notify the insured their revenue history will be verified and transferred;

(d) notify the insured of policy termination if they are indebted to the ceding AIP;
and

(e) notify the ceding AIP when it has accepted the transferred policy.

if necessary, make farm visits to determine beginning and ending inventories, such as
bin or storage facility measurements, and pre-acceptance inspections;

ensure all forms and reports required under the WFRP policy are properly signed and
dated by the insured;

complete all quality control reviews and audits according to the SRA, Appendix 1V;
and

flag the policy for review when yields or expected values on the FOR are
questionable.

C. Agent Responsibilities

Agents must:

(1)

)

3)

4

)

November 2019

understand the qualification requirements for the program and explain all program
participation requirements and deadlines to applicants and insureds;

be able to explain the WFRP program to applicants and insureds,
determine the correct allowable revenue and expenses for each year in the whole-farm
history period using associated tax returns, applicable worksheets, and supporting

documentation,;

review all reports for completeness and accuracy, and insure all applicable signatures
and dates are provided;

obtain all records and documentation required for program participation;
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2 Responsibilities (Continued)

C. Agent Responsibilities (continued)

(6)
(7)

provide all applicable forms and records to the AIP; and

refer requests to the AIP for farm visits to determine beginning and ending inventories,
such as bin or storage facility measurements, and pre-acceptance inspections.

D. Insured Responsibilities

The AIP must advise the insureds to:

(1)

)

3)

(4)

)

(6)
(7)
(8)

©)

(10)

(11)

November 2019

Provide complete farm tax records for each year in the five year whole-farm history
period unless fewer years are required. Refer to subparagraph 21(1)(c)(vi) and (vii).

Show additional tax records if necessary so the AIP can verify that farm taxes were
filed. For example, if the farm operation includes a disregarded entity under IRS rules,
the AIP may request other tax records to verify the entity information under which the
entity’s taxes were filed.

Provide the necessary information to complete their IFOR for the insurance period.
Information from other federal crop insurance plans of insurance the insured has may
also be required by the AIP to use in underwriting the WFRP policy. This includes
actual production histories and acreages.

Provide any applicable organic documentation requested by the AIP. Refer to
paragraph 141.

Provide information about any changes to the farm operation to the AIP during the
year. Refer to subparagraph 48(6).

Provide the necessary information to complete their RFOR for the insurance period.
Provide all necessary notices in a timely manner to the AIP.

Complete the final production report on the FFOR by the earlier of the time a claim is
submitted or the SCD of the subsequent policy year.

Comply with all the terms and conditions of the WFRP policy.

Provide completed Schedule F or Substitute Schedule form along with the original
farm tax forms and verifiable and/or direct marketing sales records for consideration
by the AIP for insurance, if an insured has short tax years in the farm history and

wants to insure under WFRP.

Provide any records or information requested by the AIP for underwriting or loss
adjustment of the policy.
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2 Responsibilities (Continued)

D. Insured Responsibilities (continued)

(12) Provide information to the AIP regarding insurance obtained from any other AIP or
from any FSA office (e.g., NAP) on commodities covered by WFRP. The information
provided must include the date such insurance was obtained.

Note: If the insured fails to timely submit any required information, or the AIP is unable to
verify the information that was submitted, the AIP will deny any indemnity, or
replant payment and the insured will still be required to pay the premium due.

3 Access to Commodities and Records

A. Record Retention

Insureds are required to retain complete verifiable records and direct marketing sales records
for three years after the later of the:

(1) end of the insurance period; or
(2) date of final payment of the indemnity.

The record retention period applies to the records for the insurance period and all years in
the whole-farm history period for the insurance period.

Example 1:

Example 2:

The whole-farm history period for a calendar or early fiscal year filer for the
2020 policy year is 2014, 2015, 2016, 2017, and 2018 (2019 is a lag year and is
not included in the 2019 whole-farm history period). Verifiable records for
2014 through 2018, all years in the whole-farm history period, and for 2020
must be maintained for three years after the insurance period for 2020 ends or
the date of final payment of indemnity for the 2020 policy year, whichever is
later.

The whole-farm history period for a late fiscal year filer for the 2020 policy
year are tax years 2013, 2014, 2015, 2016, and 2017 (Tax year 2018 is a lag
year and is not included in the 2020 whole-farm history period). Verifiable
records for 2013 through 2017, all years in the whole-farm history period, and
for 2020 (tax year 2019) must be maintained for three years after the insurance
period for policy year 2020 ends or the date of final payment of indemnity for
the 2020 policy year, whichever is later.

The AIP or any employee of USDA, or any person acting for the AIP or USDA authorized
to investigate or review any matter relating to insurance authorized under the Act may
extend the record retention period beyond three years by notifying the insured of such
extension in writing.

November 2019
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3

Access to Commodities and Records (Continued)

B.

Accessing Records and Commodities

Within the record retention period, insureds must, upon request, provide complete verifiable
records and/or direct marketing sales records to the AIP, any employee of USDA, or any
person acting for the AIP or USDA authorized to investigate or review any matter relating
to insurance authorized under the Act. Insureds must also, upon request, obtain records
from any person who may have custody of such records, including but not limited to, FSA
offices, banks, warehouses, gins, cooperatives, marketing associations, landlords, and
accountants.

Records that may be accessed include, but are not limited to, records pertaining to the:

(1) planting, replanting, inputs, production, harvest, storage, sale, shipment, and
disposition of the insured commodities;

(2) insurable, insured, and uninsured acres;
(3) Mfacilities;

(4) allowable revenue and allowable expenses stated on farm tax forms and supporting
documents;

(5) value of any post-production operations for insured commodities;

(6) documentation supporting beginning and ending inventories, and accounts payable,
receivable, and prepaid expenses;

(7) ownership, share, lease, contract agreement, or other agreements that are applicable to
the insured commodities; and

(8) mediation, arbitration, and litigation records related to the insured and insured
commodities.

The AIP or any employee of USDA, or any person acting for the AIP or USDA, authorized
to investigate or review any matter relating to insurance authorized under the Act may
examine the insured commodities at any location where such commodities may be found or
maintained. Such commodities may be examined as often as reasonably necessary during
the record retention period.

Failure to Provide Records or Access

Failure to provide access to the insured commodities on the farm, maintain or provide any
required records, authorize access to the records maintained by third parties, or assist in
obtaining all such records will result in a determination that no indemnity is due for the
policy year for which the failure occurred.
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Document Origination

If original insurance documents are required by RMA but are unavailable, a photocopy, fax copy,
carbon copy or electronic form with electronic authorized signature of an original insurance
document may be used if certified by the AIP. The copy must be marked or stamped "Certified
True Copy", signed and dated by the AIP's authorized representative.

A certified true copy must be accompanied by a memorandum explaining why a copy is being
submitted instead of the original document.

Duplicate WFRP Policies

Duplicate WFRP policies are not allowed. AIPs must use the PHTS to determine if more than
one WFRP policy is in force for the same person. If more than one WFRP policy is in force for
the same person, the policy with the earliest date of application will remain in force and all other
WEFRP policies will be canceled. The insured may be subject to the fraud provisions of the
WERP policy if the AIP determines duplicate WFRP policies exists and this was intentional.

RMA will edit to ensure that duplicate WFRP policies are not in force.

Tax Years

A person must calculate and report taxable revenue to the IRS on a tax year basis. The calendar
year is the most common tax year used but some persons use a fiscal year as their tax year.

IRS also allows a 52-53-week tax year, which is a fiscal year tax year that varies from 52-53
weeks and may not end on the last day of a month. For WFRP purposes a 52-53-week tax year is
considered a 12-month fiscal year.

A person will not be considered a qualifying person for the policy year if the tax year
corresponding to the insurance period will be a short tax year. If a person has any short tax years
in their whole-farm history period or if their lag year is a short tax year, refer to subparagraph
21(2)(a).

The person’s tax year, calendar or fiscal, is used for WFRP accounting purposes. The WFRP
policy year is designated by the calendar year that begins after the CCD (for late fiscal year filers,
the policy year will differ from the tax year insured under this policy).

For accounting purposes, the terms beginning and ending inventories, beginning and ending
accounts payable, and beginning and ending accounts receivable, are synonymous with the

beginning and ending dates for the IRS tax year.

Accounting Methods

(1) Persons using the cash accounting method generally report revenue in the tax year it is
received and deduct expenses in the tax year they are paid, even if it is not the same year
when they were incurred. Refer to exhibit 2 for the definition of cash accounting method.
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7 Accounting Methods (Continued)

(2) Persons using the accrual accounting method generally report revenue in the tax year it is
earned, whether it has been received yet or not, and deduct expenses in the tax year incurred,
regardless of whether the expenses are paid yet. Accrual accounting allows the person to
match revenue and expenses to the year in which revenue was earned.

Under the WFRP policy, coverage is for a loss of revenue that insureds expect to earn or
will obtain from commodities they produce or purchase for resale during the insurance
period. The accrual accounting method, using the Inventory Report(s) and Accounts
Receivable, Payable, and Prepaid Expenses Report, is used to determine what has been
produced during the insurance period.

Example: A commodity has matured to the extent it is regarded as saleable at established
markets and the revenue from the commodity can be determined with reasonable
accuracy. The revenue for the commodity is included in the tax year the
commodity reached this level of maturity, regardless of whether revenue from
the commodity was received in that tax year or the next tax year.

8-20 (Reserved)
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21 Eligibility

PART 2 WFRP POLICY INFORMATION

(1) To be considered eligible for a WFRP policy, the insured must:

(a)

meet the qualifying person criteria provided in the WFRP policy;

(b) Dbe eligible for crop insurance under 7 C.F.R. part 400, subpart U;

(c)

November 2019

have filed a United States Federal income tax return, including farm tax forms, for
each of the 5 years in their whole-farm history period for the same tax entity and farm
operation as the insured person for the policy year unless one of the following applies:

(1)
(ii)

(iii)

(iv)

v)

(vi)

the tax entity (taxpayer identification number) changed;

the insured stopped farming as an individual and now farms as a tax entity other
than an individual;

the insured formed a successor farming operation that is a different tax entity but
is basically the same operation;

the insured purchased, inherited, or leased another person’s farm operation and the
use of the other person’s records is approved in accordance with section 16(g) of
the policy;

the insured is a qualifying person that is not required to file a United States Federal
income tax return (e.g. a tribal entity):

(A) To be eligible for insurance under this policy the insured must have filed
reports with a disinterested third-party entity supported by verifiable records
that the AIP agrees are sufficient to develop a Substitute Schedule F for each
year in the whole-farm history period; and

(B) The reports used to develop the Substitute Schedule F will be considered the
farm tax forms under this policy;

the insured did not file farm tax forms or report farm revenue for a tax year due to
circumstances beyond their control (e.g., illness that prevented the insured from

farming for the year):

(A) The insured must provide documentation acceptable to the AIP explaining
the circumstance for the missing year;

(B) The insured may only have one year in their whole-farm history period in
which they did not file farm tax forms;

(C) The insured must have filed farm tax forms in the first year of their whole-
farm history period, unless they are a carryover insured; and
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21  Eligibility (Continued)

(D) The insured must have earned farm revenue during their lag year; or

(vii) the insured qualifies as a BFR or VFR or would have qualified as a BFR or VFR
in the previous policy year, and they have fewer than five years of farm tax forms
in their whole farm history period:

(A) The insured, if qualified as a:

(1) BFR or VFR, must have at least three consecutive years of farm tax
records in their whole-farm history period,

(2) BFR or VFR in the previous policy year, must have at least four
consecutive years of farm tax forms in their whole-farm history period;
and

(B) The insured must have earned farm revenue during their lag year.

Example 1: A producer qualifies as a BFR in the 2020 policy year. To be
eligible for a 2020 WFRP policy, the producer must have farm tax
records for 2016, 2017, and 2018. The producer must have also
earned farm revenue in 2019.

Example 2: A producer would have qualified as a VFR in the 2019 policy year.
To be eligible for a 2020 WFRP policy, the producer must have
farm tax records for 2015, 2016, 2017, and 2018. The producer
must have also earned farm revenue in 2019.

(d) have a Schedule F, or Substitute Schedule F that covers 100 percent of their farm
operation. A tax entity which reports a fractional share of farming activity conducted
by a partnership, corporation or any other “joint venture” does not qualify for WFRP
coverage. However, a tax entity may still qualify for WFRP coverage on a fractional
share of a commodity in which they have an insurable interest.

(2) The following persons will not be eligible for WFRP.
(a) Persons whose tax year corresponding to the insurance period will be a short tax year;

Kk

If the applicant has a short-tax year(s) in their whole-farm history or their lag year is a
short-tax year, they are not ineligible for coverage. Refer to subparagraph 46(1).

(b) Individuals less than 18 years of age where legal majority has not been conferred by a
court:
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21  Eligibility (Continued)

Exception: Individuals less than 18 years of age where legal majority has not been
conferred by a court may be eligible for WFRP insurance if:

(1) the individual provides evidence an insurable share exists;

(2) awritten statement describing the farm operation and insurable share is
provided;

(3) acourt-appointed guardian or parent co-signs the application; and

(4) the court-appointed guardian or parent guarantees payment of the annual
premium.

When a minor reaches 18 years of age, or is conferred legal majority by a court, and is
competent to enter a legally binding contract, their existing WFRP policy is dissolved
and a new application is required.

(3) A farm operation is ineligible for WFRP insurance and no coverage will be provided when:

(a) at SCD the insured revenue for the policy year is greater than $8.5 million based on
the IFOR.

(b) the commodity count as determined using the IFOR is equal to one during the
insurance period and;

(1) Potatoes are the only commodity with expected revenue that equals or exceeds
the qualifying revenue threshold, or;

(i) Revenue protection is available for the commodity with expected revenue equal
to or greater than the qualifying revenue threshold through another plan of
insurance offered under the authority of the Act; (Refer to paragraph 41)

(c) CAT coverage is elected through another plan of insurance offered under the authority
of the Act that could provide coverage during the insurance period for any insurable
commodity whether acreage is planted or not; or

(d) the farm operation includes any production of or revenue from controlled substances
(refer to paragraph 126 for controlled substance and 149 regarding Industrial Hemp).

Note: RMA is precluded from offering insurance for controlled substances under
WEFRP by the provisions statute and regulations, including the Food Security
Act of 1985. Commercial production of any controlled substances will cause
the producer’s farm operation to be ineligible for WFRP.

(4) Entities that are considered to be pass-through entities by the IRS may only insure the
allowable revenue from commodities if the entity is the originating entity that produced the
commodity. Owners of a pass-through entity that are not the originating entity may not
insure pass-through revenue or loss under WFRP. Pass-through revenue can only be insured
by the originating entity because the originating entity reports the revenue and expenses to
IRS and maintains the supporting documents required to participate in WFRP.
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22 Pre-Acceptance Inspections

A PAW (refer to the CIH for procedures and the DSSH for form standards) is required each year
before the beginning of the insurance period for all commodities identified as a perennial on the
AD. For carryover insureds, pre-acceptance inspections are required if the policy was transferred
and documentation required by subparagraph 23(8) was not provided by the ceding AIP.

A PAIR is required when the insured answers “YES” to the PAW question, “Has Damage (E.G.,
Disease, Hail, Freeze) Occurred to Trees/Vines/Bushes/Bog that Will Reduce the Insured Crop’s
Production from Previous Crop Years?” If it is determined that a tree disease is present prior to
insurance attaching, any loss of revenue due to such disease will be considered an uninsured

cause of loss. The AIP may submit an RO determined yield request to obtain an accurate yield
for the IFOR.

For the first year of insurance, a pre-acceptance inspection and applicable inspection report (i.e.,
PAIR) for the commodity (Refer to CIH for procedures) must be completed before accepting an
application if any insured commodity is damaged prior to the application being submitted. The
expected revenue on the IFOR must be reduced to reflect the reduced revenue caused by the
damage occurring before acceptance of the application.

If perennial commodities with production cycles exceeding 12 months are damaged, the expected
revenue may be reduced for two or more WFRP policy years and may require additional
underwriting to avoid paying uninsured losses that occurred prior to the date that coverage
initially began.

23  Application

(1) An application is required. Before accepting the application, AIPs must ensure the
application:

(a) s for a qualifying person;

(b) contains all required information according to the WFRP policy;

(c) The county listed should be the county where most of the total expected revenue is
expected to be earned.

(1)  If no county is expected to provide most of the total expected revenue, the
county listed should be the county with the highest amount of expected revenue.

(1)) Regardless of the county listed, the county with the highest expected revenue at
the time the RFOR is submitted will be used for rating purpose.

(iii) Document the county change on the RFOR. Refer to exhibit 10.

(d) is for the same person as the person that filed Federal income tax returns with the IRS
for the tax year; and

(e) is signed by the person to be insured or an authorized representative of that person.

The application must be rejected if all requirements in the policy for acceptance are not met.
If an application is rejected, the original application and a letter explaining why the
application was rejected must be sent to the applicant.
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23  Application (Continued)

The insurance period may begin prior to the SCD and damage to commodities may occur

prior to insurance attaching. If damage has occurred, an inspection must be performed prior
to acceptance of the application. Refer to paragraph 22 for information about pre-

Completed and signed applications for WFRP must be submitted on or before the SCD for

the producer’s tax filer type. If the SCD falls on a Saturday, Sunday, or Federal holiday, the

A producer’s tax year is January 1, 2020 —
December 31, 2020. The producer’s application
and all applicable forms must be submitted on or
prior to the SCD that falls in 2020.

A producer’s tax year is August 1, 2020 — July 31,
2021. The producer’s application and all
applicable forms must be submitted on or prior to
the SCD that falls in 2020.

A producer’s tax year is September 1, 2019 —
August 31, 2020. The producer’s application and
all applicable forms must be submitted on or prior
to November 20, 2019 SCD for the 2020 policy
year.

The insured must provide information to the AIP regarding insurance obtained from any

other AIP or from any FSA office (e.g., NAP) on commodities covered by WFRP. The
information provided must include the date such insurance was obtained.

To transfer a policy from one AIP to another, the insured must request a transfer in writing

on or before the cancellation date. The insured must complete and submit a Policy
Transfer/Application to the assuming AIP, or the assuming AIP must complete and sign,
and have the insured sign, a Request to Transfer a Policy including the ceding AIP’s policy

If a Policy Transfer/Application is not used, an application must be completed and signed by

the insured and the assuming AIP indicating the crop was insured in the previous policy
year. The assuming AIP must, within 45 days after the applicable cancellation date, notify
the ceding AIP when the transfer has been accepted and a new policy has been issued.

An insured may transfer a policy only once per insurance period between the AIPs. A

transfer within an AIP from one policy issuing company to another is not considered a

2)
acceptance inspections.
3)
SCD is extended to the next business day.
Example for Calendar Year Filer:
Example for an Early Fiscal Year Filer:
Example for a Late Fiscal Year Filer:
4
S))
number for the policy being transferred.
(6)
(7
transfer for this purpose.
(8)

indebted to the ceding AIP.
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23  Application (Continued)

(9) All of the following must be transferred when a policy is transferred to a different AIP or
agent.

(a) Revenue and expense history, including copies of farm tax forms.
(b) Copy of the current year’s FOR.

(c) Copy of the PAW, if applicable.

(d) Copy of the most recent year's PAIR, if applicable.

(10) AIPs are required to transmit premium, loss, and revenue data to RMA. RMA maintains
this data in its databases

(11) For the initial policy year, the AIP will notify the insured if the whole-farm historic average
revenue determined to be correct is less than 95 percent of the whole-farm historic average
revenue stated on the WFHR submitted by the insured. If the AIP provides the insured such
notice:

(a) The insured may submit a written request for reconsideration;

(b) Such requests must be made not later than 30 days after the date the AIP provided
such notice; and

(c) Ifthe insured does not request reconsideration, the AIP will revise the insured’s
WFHR to reflect the amount of allowable revenue and allowable expenses the AIP
determines to be correct for each year in the insured’s whole-farm history period.

(12) The WFRP policy may not be cancelled during the first year. The insured or the AIP may
cancel a WFRP policy for any policy year following the first year by giving a signed notice
to the other party on or before the cancellation date. A request made by the insured to
cancel the policy after the cancellation date will be effective the following policy year.

(13) Notwithstanding subparagraph (12), if the insured is a carryover insured, the AIP will cancel
their policy, effective as of the cancellation date, if the AIP does not receive the insured’s
completed WFHR and IFOR as required under section 15 of the WFRP policy on or before
the SCD.

(14) When an insured changes person type, such as changing from an individual to a corporation,
a new application must be submitted by the new person on or before the SCD. Coverage
will continue until the end of the policy year when a change in person type occurs after
insurance has attached for the year. However, the policy will be automatically cancelled as
of the cancellation date, and a new application and associated documents must be submitted
by the applicable SCD to continue coverage under WFRP.

The insured must be the same person as the person designated on the United States Income
Tax form for the year of insurance and all the years in the whole-farm history period.
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24 Vertically Integrated and Related Tax Entity

If the insured’s farm operation is vertically integrated, or the insured owns or has interest in related
tax entities, the insured must clearly identify and explain the relationship between the entities at the
time the application is filed. The AIP must:

(1) Assure that expected values used in the underwriting for these operations are similar to
operations that are not vertically integrated.

(2) Assure that post-production expense amounts that are adjusted out of revenue to calculate
approved revenue amounts are similar to expenses that other parties in the area would incur.

Refer to the CIH for acceptable record requirements for vertically integrated entities.

25-40 (Reserved)
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PART 3 COVERAGE AND REPORTS

Section 1 Coverage Information and Required Reports

41 Basic Information and Commodity Count

(1) Only the insured’s allowable revenue is insurable. Insurance does not extend to any person,
including any person having a share in the revenue from commodities produced or
purchased for resale during the insurance period.

(2) The commodity count is based on the number of commodities on the farm operation, or
intended commodities the insured plans to have on their farm operation, with expected
revenue equal to or greater than their qualifying revenue threshold and is used to determine:

(a)
(b)
(©)

(d)

The highest coverage level the insured’s farm operation qualifies for;
The diversification discount the insured will receive;

Eligibility for WFRP coverage if the insured raises potatoes or has commodities with
other available revenue coverage; and

The insured’s subsidy amount.

(3) The qualifying revenue threshold is calculated as follows:

(a)

(b)
(c)
(d)

Determine the number of commodities on the farm or intended commodities the
insured plans to produce on their farm operation. Each separate commodity code on
the FOR is counted once to determine the number of commodities, regardless of the
number of times the commodity code is used;

Example: If two lines are present for cattle with significantly different prices, such as
for heifers and steers, and the commodity codes are the same, the expected
revenues from these two lines are added together and treated as one
commodity.

Divide 1.0 by the result of (a) and round the result to three decimals.

Multiply the result of (b) by 0.333 and round the result to three decimals; and

Multiply the result of (c) by the Total Expected Revenue on the FOR and round the
result to whole dollars to determine the qualifying revenue threshold;

(4) The commodity count is calculated as follows:

(2)
(b)
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Sum the expected revenue for each individual commodity code;

Determine the number of the commodities or intended commodities in (a) that have
expected revenue equal to or greater than the qualifying revenue threshold;
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41 Basic Information and Commodity Count (Continued)

(c) Sum the expected revenue amounts from the result of (b) and subtract the result from
the Total Expected Revenue;

(d) Divide the result of (c) by the qualifying revenue threshold to determine the number of
additional commodities to count (use whole numbers and do not round); and

(e) Add the result of (b) to the result of (d) to determine the commodity count.

Example: At SCD, the applicant reported six (6) commodities on the IFOR (corn, mums,
geraniums, pigs, carrots, cucumbers, and squash) that will be produced with a
Total Expected Revenue of $170,250. Mums and geraniums have the same
commodity code so the expected revenue for each are added together and count
as one commodity.

The expected revenue from each of at least three of the commodities must be
equal to or greater than the qualifying revenue threshold ($9,534) for the
applicant to be eligible for a coverage level above 75 percent (as shown in SP).

Calculation: [{(1.0 ~ 6 commodities) x 0.333 =.056} x $170,250 = $9,534]
Round to 3 decimals after each calculation.

The expected revenue for each commodity is:
$93,750 for corn;

$9,500 ($9,000 + $500) for mums and geraniums;
$50,000 for pigs;

$9,000 for carrots;

$6,000 for cucumbers; and

$2,000 for squash.

Only two commodities (corn and pigs) individually have expected revenue equal
to or greater than the qualifying revenue threshold ($9,534). However, the
applicant can combine the expected revenue of any of the other commodities
(nursery (mums and geraniums)), carrots, cucumbers and squash) to meet the
qualifying revenue threshold. The combined revenue for the nursery ($9500),
carrots ($9000), cucumbers ($6000), and squash ($2000) is $26,500. $26,500 ~
$9,534 = 2.8 (no rounding) resulting in an additional 2 counted commodities
bringing the commodity count to 4. The applicant is eligible for a coverage level
above 75 percent (as shown in SP).

(5) A farm operation producing multiple commodities with DIFFERENT commodity codes is
ineligible for WFRP if:

(a) The farm operation qualifies for only ONE commodity using the commodity count
calculation in the WFRP policy; and

(b) The commodity listed on the FOR with the highest expected revenue has another FCIC
Revenue plan of insurance available for the county listed on the WFRP application.
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41 Basic Information and Commodity Count (Continued)

Note: In cases when another FCIC Revenue plan of insurance is available, but the
commodity type will always have a harvest price equal to the projected price
where only yield losses are covered, such as, but not limited to, specific dry
bean or pea types and corn silage, revenue coverage will not be considered
available for WFRP purposes and the farm operation may be eligible for
WEFRP insurance.

(6) A farm operation producing a commodity that is listed on the FOR using multiple lines with
the same commodity code is ineligible for WFRP if:

(a)

(b)
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The farm operation qualifies for only one commodity using the commodity count
calculation in the WFRP policy; and

The commodity listed on the FOR with highest expected revenue (within the common
commodity code) has another FCIC Revenue plan of insurance available for the
county listed on the WFRP application.

Note: In cases when another FCIC Revenue plan of insurance is available, but the
commodity type will always have a harvest price equal to the projected price
where only yield losses are available, such as, but not limited to, specific dry
bean or pea types and corn silage, revenue coverage will not be considered
available for WFRP purposes and the farm operation may be eligible for
WEFRP insurance.

Example 1: A farm operation in Carter County, Montana produces wheat (00100)
with expected revenue of $100,000, alfalfa (003301) with expected
revenue of $10,000, and hay (003308) with expected revenue of $2,000.
The farm operation qualifies for only one commodity based on the
commodity count calculation. A Revenue Protection policy is available
in Carter County, Montana for wheat (the commodity listed on the FOR
with the highest expected revenue); therefore, this farm operation is
ineligible for a WFRP policy.

Example 2: A farm operation in St. Claire County, MI produces two types of dry
beans (004700); black beans with expected revenue of $100,000, and
small red beans with expected revenue of $10,000; and hay (003308)
with expected revenue of $2,000. The farm operation qualifies for only
one commodity based on the commodity count calculation. A Revenue
Protection policy is available in this county for black beans (the
commodity listed on the FOR with the highest expected revenue), so this
farm operation is ineligible for a WFRP policy.
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41 Basic Information and Commodity Count (Continued)

Example 3: A farm operation in St. Claire County, Michigan produces three types dry
beans (004700); great northern beans with expected revenue of $100,000,
small red beans with expected revenue of $10,000, and black beans with
expected revenue of $2,000. The farm operation qualifies for only one
commodity based on the commodity count calculation. Great northern
beans are the largest revenue producing commodity on this farm and
while a Revenue Protection policy is available in this county for most dry
bean types, revenue protection is not available in this county for great
northern beans (Refer to note above in 41(B)(4)(b)), so the farm is
eligible for a WFRP policy.

Note: There are several type codes for dry beans and dry peas under the Dry Bean
Revenue and Dry Pea Revenue insurance plans; however, the commodity code
for most dry beans under WFRP is 004700 and for some dry peas under WFRP
is 006700. Dry beans and dry peas are examples of commodities that the type
with the highest expected revenue within the multiple types listed on the FOR
will be used for determination of WFRP eligibility.

Example 4: A farm operation in Pottawatomie County, Kansas has expected revenue
of $100,000 from soybeans (008100) for the upcoming year and has a
commodity count of one. Because Revenue Protection insurance is
available for soybeans in this county, the farm is ineligible for WFRP.

(7) If the AIP verifies a commodity reported on an insured’s IFOR was not established or was
destroyed due to an insured COL and replaced with another commodity, the insured’s
commodity count will not be less than the commodity count calculated using the IFOR. A
timely NOL must be submitted to allow the AIP the opportunity to verify there was an
insured COL.

Example: An insured submits an IFOR with three intended commodities and expected
values, corn ($25,000), soybeans ($50,000), and wheat ($25,000). Due to an
insured COL, the insured was unable to plant corn, but was able to plant
additional soybeans as a replacement commodity at a later date. Due to the
required adjustment on the RFOR (see paragraph 49), there are now two
commodities and values submitted, soybeans ($75,000) and wheat ($25,000).
The commodity count will remain at three due to an insured COL reducing it at
the time the RFOR is submitted.

(8) Refer to the WFRP policy for administrative fee amount and payment date. The procedures
in the CIH regarding administrative fee waivers and third-party prohibitions apply.

42 Coverage Levels

(1) Coverage levels offered under WFRP are provided on the AD. Insureds:
(a) may elect any amount of coverage they are eligible to receive;

(b) will have only one coverage level per policy;
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42 Coverage Levels (Continued)

(c) must have a commodity count as calculated in paragraph 41 that is the minimum
number of commodities required for the coverage level selected, as provided in the SP;

(d) may change the coverage level, if requested in writing on or before the SCD; and

Exception: Insureds cannot increase their coverage level if any cause of loss that
would reduce the allowable revenue for the policy year is evident prior to
the request to change coverage levels.

(e) must select a buy-up coverage level for the any other Federally reinsured policy
purchased, unless otherwise stated in the SP, when any of the commodities insured
under the WFRP policy will also be insured under another FCIC plan of insurance.

Exception: Buy-up coverage is not required for tree crops when a Federally reinsured
tree policy is obtained (i.e., Citrus Trees, Hawaiian Tropical Trees).
WEFRP insures only the revenue from the fruit of trees, not the trees
themselves.
(2) The AIP must reduce the insured’s coverage level when the insured does not:

(a) qualify for the coverage level they selected; or

(b) meet coverage level requirements throughout the entire insurance period, unless due to
an insured cause of loss.

If a reduction in coverage level is necessary, the insured’s coverage level must be reduced to
the highest level for which the insured qualifies. All reductions in coverage must include

the signature of the insured indicating their understanding of the changes to their guarantee.

43 Replant Payments

A replant payment may be allowed if specified in the SPs. Refer to paragraph 95.

44 Allowable Revenue and Allowable Revenue Worksheet

(1) On or before the SCD, an Allowable Revenue Worksheet must be completed for each year
in the whole-farm history period and the lag year for qualifying persons with less than five
years in their whole-farm history period. Refer to exhibits 5 and 15 for required elements
with descriptions and examples of the Allowable Revenue Worksheet.

(2) Allowable revenue for WFRP purposes is limited to the revenue from:
(a) The sales of animals, and other commodities you purchased for resale, less the cost or
other basis of such animals or other commodities (line 1¢ of Schedule F) (include

revenue from CCC loans forfeited);

(b) The sales of animals, produce, grains and other commodities you raised. (Line 2 of
Schedule F.);

November 2019 FCIC -18160 24



44 Allowable Revenue and Allowable Revenue Worksheet (Continued)

3)

(4)

()

(6)

(c) The taxable amount of total cooperative distributions (line 3b of Schedule F) (Include
only those directly related to the sale of insured commodities and supported by
verifiable records, (e.g., distributions for corn, not fertilizer); and

For claim purposes, only include cooperative distributions related to the sale of
commodities produced in the insurance period.

(d) Other revenue reported on line 8 of Schedule F. Exclude Federal and State gasoline or
fuel tax credits or refunds if included on this line. Include all revenue directly related
to the production of commodities and supported by verifiable records that the IRS
requires you to report, including, but not limited to:

(1) Revenue from bartering (This amount will be determined in accordance with IRS
rules.); and

(i) Payments from buyers of commodities for bypassed acreage (These are
payments made to the insured in accordance with a marketing contract between
the insured and a buyer for not harvesting the insured’s crop).

Completion of the Allowable Revenue Worksheet is required to show which commodities
are allowed from the farm tax forms and what adjustments are necessary.

The AIP must not accept any revenue amount or an adjustment to the revenue amount if the
amount reported for WFRP purposes cannot be verified using verifiable records or direct
marketing sales records.

The following are commonly used IRS tax forms used to report farm revenue and expenses.
If forms other than the Schedule F are used, a Substitute Schedule F must be completed.
The Substitute Schedule F must result in the same revenue as the alternative tax form used
and records must be available to support the Substitute Schedule F to the AIP’s satisfaction.

(a) Schedule F (Form 1040), Profit or Loss from Farming. (Refer to exhibit 12 for a
completed example)

(b) Schedule J (Form 1040), Income Averaging for Farmers and Fisherman.

(c) Schedule D (Form 1040), Capital Gains and Losses.

(d) Form 4835, Farm Rental Income and Expenses.

(e) Form 1065, U.S. Return of Partnership Income.

() Form 1120, U.S. Corporation Income Tax Return.

(g) Form 1120-S, U.S. Tax Return for an S Corporation.

(h) Form 1120-C. U.S. Income Tax Return for Cooperative Associations.

(i) Form 4797, Sales of Business Property.

There are specific types of revenue that are reported on farm tax forms but are not
considered insurable revenue. These are listed in section 10 of the policy. These items also
are directly listed on the Schedule F tax form from the IRS. While such revenue is excluded
from allowable revenue and expected revenue, it may be included in RTC for claim
purposes. Refer to paragraph 101 for information regarding adjustments to revenue for
claims purposes.
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44 Allowable Revenue and Allowable Revenue Worksheet (Continued)

(7) All of the following must be excluded from the allowable revenue in each year of the whole-
farm history period, expected revenue for the insurance period, and RTC for claims:

(a)
(b)
(c)
(d)
(e)

(H
(2

(h)

(1)

W)

Revenue from any post-production operations;

Revenue from value added to commodities (such as gift baskets and wine);
Revenue from commodities in which the insured does not have an insurable interest;
Revenue earned from custom hire or rental activities;

Cooperative distributions that are not directly related to the sale of an insured
commodity (at claim time, use only those that are applicable to the policy year);

Revenue earned as an animal contract grower;

Revenue from wages, salaries, tips, cash rent, rental of equipment or livestock, or
supplies;

Revenue from government agricultural programs, disaster payments, and replant
payments;

Revenue from uninsurable commodities, such as, animals for show or sport, timber,
forest, forest products, controlled substances, and those commodities not grown in the
United States;

CCC loans repaid (except those repaid by a third-party buyer).

(8) All of the following must also be excluded from the allowable revenue in each year of the
whole-farm history period and expected revenue for the insurance period. However, all the
following are included in RTC for claims:

(a)
(b)
(©)
(d)

(e)

November 2019

Net gain from commodity hedging or speculation;
Value assigned for uninsured cause of loss or abandoned acreage;
Accrual adjustments for beginning and ending accounts receivables and inventories;

Crop insurance indemnities authorized under the Act and prevented planting payments
from other FCIC policies; and

Example: Insured A has apples insured under WFRP and under a FCIC yield based
apple policy. Any indemnity under the yield-based apple policy is not
included in the allowable revenue however, it is included in RTC for
WEFRP.

Any payments received from NAP or other insurance indemnities from policies not
authorized under the Act:

FCIC -18160 26



44 Allowable Revenue and Allowable Revenue Worksheet (Continued)

(1) must be excluded from allowable revenue in each year of the whole-farm history
period, however;

(i) the portion of payments and indemnities that exceeds the insured’s deductible, as
determined in paragraph 123, will be included as RTC for claims in the current
policy year.

45 Allowable Expenses and Allowable Expenses Worksheet

(1) On or before the SCD, an Allowable Expenses Worksheet must be completed for each year
in the whole-farm history period and the lag year for qualifying persons with less than five
years in the whole-farm history period. Refer to exhibits 5 and 14 for required elements
with descriptions and examples of the Allowable Expenses Worksheet.

(2) Expenses are used under this policy only to adjust the insured revenue downwards if
expenses during the insured year are not equal to at least 70 percent of the approved
expenses.

The AIP must not accept any expense amount or an adjustment to the expense amount if the
amount reported for WFRP purposes cannot be verified through the use of verifiable
records.

(3) Allowable expenses will be listed on the Allowable Expenses Worksheet and for WFRP
purposes will be limited to the following expenses:

(a)
(b)
(c)
(d)
(e)
®

(2)
(h)
(i)
()
(k)
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the cost or other basis of animals and other commodities you bought for resale;

car and truck expenses;

chemicals;

conservation expenses;

custom hire (machine work);

depreciation and IRS Section 179 expense deduction not claimed elsewhere (include
only the amount of depreciation allowed for animals and supported by verifiable
records);

feed purchased;

fertilizers and lime;

freight and trucking;

gasoline, fuel, and oil;

insurance (other than health), for the purposes of WFRP, Worker’s Compensation is

not considered health insurance;
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45 Allowable Expenses and Allowable Expenses Worksheet (Continued)

(I) labor hired (less employment credits) exclude shareholder wages, if reported on the
corresponding line of the Schedule F;

(m) repairs and maintenance;
(n) seeds and plants purchased;

(o) storage and warehousing (exclude expenses related to post-production operations, such
as cold and controlled atmosphere storage);

Example: Exclude storage expenses of harvested commodities and include expenses
for inputs such as plants that are to be transplanted.

(p) supplies purchased (exclude those used in post-production operations) Refer to
subparagraph (5) below;

(q) utilities;
(r) veterinary, breeding, and medicine; and

(s) other farm expenses (include only those related to the production of commodities and
supported by verifiable records allowed for reporting by the IRS).

(4) Allowable expenses do not include expenses for commodities in which the insured does not
have an insurable interest.

(5) Exclude any expenses associated with post-production operations (except do not exclude
expenses that are considered market readiness expenses) from the allowable lines of the
farm tax forms.

Example 1: A lettuce farm must harvest their lettuce directly into boxes in the field in order
to remove the lettuce from the field. The cost of the boxes and labor to harvest
and pack the lettuce in the field as it is harvested do not have to be removed
from the expenses reported as ‘supplies purchased’ or ‘labor hired’ (both
allowable expenses).

Example 2: A farm selling to direct markets harvests vegetables and fruits, washing and
trimming them at the side of the field and placing in plastic bags or small boxes
so they can be transported to market. The cost of the bags, boxes, and labor do
not have to be removed from the expenses reported as ‘supplies purchased’ or
‘labor hired’ (both allowable expenses).

Example 3: A farm selling pears and apples harvests the fruit, putting them in large bins
that are hauled to a processing facility on the farm (bins are retained for re-use
during harvesting). The cost of boxes, labor, waxing, and grading at the
processing facility are significant costs for these commodities and therefore, do
not qualify as the minimum necessary to remove the commodities from the
field and make the commodity market ready, and are not performed in or near
the field. These costs must be removed from the allowable expenses.

November 2019 FCIC -18160 28



46 Whole-Farm History Report

(1) Insureds must provide a completed WFHR on or before the SCD for the policy year.

If the applicant has a short-tax year in their whole-farm history or their lag year is a short tax
year, they must resubmit their whole-farm history based on the calendar or fiscal year used
for the policy year within the history and the AIP may, at their discretion, and based on the
person’s resubmitted records, allow the applicant to obtain WFRP insurance.

(2) The WFHR includes the:

(a) allowable revenue and allowable expenses calculated on the Allowable Revenue and
Allowable Expenses Worksheets in paragraphs 44 and 45 for each year of the whole-
farm history period;

Example 1: The whole-farm history period for a calendar or early fiscal year filer for the
2020 policy year is 2014, 2015, 2016, 2017, and 2018. Tax year 2019 is the
lag year and is not included in the 2020 whole-farm history period, except for a
qualifying person with less than five years in their whole-farm history period.

Example 2: The whole-farm history period for a late fiscal year filer for the 2020 policy
year are tax years 2013, 2014, 2015, 2016, and 2017. Tax year 2018 is a lag
year and is not included in the 2020 whole-farm history period, except for a
qualifying person with less than five years in their whole-farm history period.

(b) all calculated average revenues, including indexed and with or without elected
insurance options, and expanded operation values (Refer to paragraph 71);

(c) highest of the average, indexed average (if applicable), revenue cup (if elected) or
expanded operation (if applicable) allowable revenue that is entered as the whole-farm
historic average revenues; and

(d) average allowable expenses (refer to paragraph 72).

Refer to exhibits 5 and 6 for required elements, descriptions of required elements, and an
example of a WFHR.

A copy of the applicant’s/insured’s tax form(s) for each year in the whole-farm history
period must be provided with the WFHR. If Substitute Schedule F forms are used, they
must also be provided at that time. Allowable Revenue and Allowable Expenses
Worksheets will need to be completed for each tax year. Refer to paragraph 51 for more
information about required farm tax forms and verifiable information.

47 Use of a Different Person’s Tax Returns

(1) An applicant/insured may use the tax records of another person to meet the requirement of
providing tax records for the years in the whole-farm history period if the requirements in
the policy are met.
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47 Use of a Different Person’s Tax Returns (Continued)

The purchase, lease, or inheritance of a farm operation, by itself, is not sufficient for an
applicant/insured to use the tax returns of the person from whom they purchased, leased, or
inherited an operation. An AIP may approve an applicant/insured’s use of a different
person’s tax returns for the applicable years in the whole-farm history period if:

(a)

(b)

(c)

(d)

November 2019

the applicant/insured purchased, inherited, or leased at least 90 percent of the other
person's farm operation, including the land and facilities (e.g. irrigation equipment and
systems, greenhouses, and other facilities);

for each year of the other person's tax returns the applicant/insured use, the other
person:

(1) Had an insurable interest in all commodities produced on the farm operation the
applicant/insured obtained;

(i) Filed Federal income tax returns for the revenue received from those
commodities; and

(i11) Is willing to provide all records necessary under the policy including the Federal
income tax returns necessary.

on or before the SCD, the applicant/insured submits to the AIP:

(1) awritten request to use the other person's tax returns for the specific years;

(i) copy of the other person's tax return for each year the applicant/insured uses;

(i) a completed and signed WFHR that represents the combination of the
applicant's/insured's allowable revenue and allowable expenses, and the
allowable revenue and allowable expenses of the other person for the applicable
tax years; and

(iv) verifiable documentation that:

(A) atleast 90 percent of the other person's farm operation was obtained by the
applicant/insured and added to their farm operation;

(B) the other person whose tax returns the applicant/insured wishes to use had
an insurable interest in all the commodities produced on the farm operation
the applicant/insured obtained; and

within 15 calendar days of a request by the AIP, the applicant/insured provides:

(i)  verifiable documentation that supports the income and expenses on the tax
return(s) of the other person; and

(i1) verifiable documentation of all post-production operations related to the other
person's farm operation for the tax years the applicant/insured uses.
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47 Use of a Different Person’s Tax Returns (Continued)

(2) The AIP may approve the use of a different person’s tax records only if:
(a) all requirements in the policy and subparagraph (1) are met; and

(b) obtaining another farm operation or the change in the person type was not done to
avoid any tax law or any program eligibility criteria, including evading the ineligibility
for program benefits under 7 C.F.R. part 400, subpart U.

(3) The AIP must notify the applicant/insured whether the use of the different person’s tax
records is approved or denied within 15 business days after receiving all required
information.

(4) [If the use of a different person's tax returns is:

(a) approved, the applicant's/insured's allowable revenue and allowable expenses and the
other person’s allowable revenue and allowable expenses will be combined for the
applicable year; or

(b) denied, the applicant's/insured's WFHR and all other applicable reports will be
modified to reflect only the approved allowable revenue and allowable expenses of the

applicant/insured for each applicable year.

48 Intended Farm Operation Report

(1) The IFOR is the form on which the insured provides all required information regarding the
intended commodities they plan to produce during the insurance period and expect to earn
or will obtain revenue from during the insurance period. Refer to exhibit 10 that includes an
example of an IFOR, RFOR, and FFOR.

Insureds must provide an IFOR to the AIP on or before the SCD for the policy year.
Insureds may submit an [FOR following the CCD of the current policy year. For example,
the CCD for 2020 is August 31, 2019. An insured may submit an IFOR on or after
September 1, 2019 for the 2020 policy year. If a carryover insured does not file an [IFOR by
the SCD, the policy will be cancelled. Refer to subparagraph 23(13).

(2) The IFOR will include a list of all intended commodities the insured plans to produce during
the year. The following apply to the IFOR:

(a) Commodity and rate codes can be found in the AD. If the AIPs find a commodity is
missing from a county list, they should use the most applicable “Other” commodity
code such as, Other Fruits. If the commodity is widely grown, notify the RMA
Regional Office for their region.

(b) The expected revenue for each intended commodity reported, with expected yields
reflecting the amount of production to be sold and expected values reflecting the
expected sale price from markets where the crop is normally sold. Refer to exhibit 18.
The source of the expected value and expected yield must be documented on the
Expected Value and Yield Source Document Certification Worksheet. Refer to
exhibit 20.
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48 Intended Farm Operation Report (Continued)

(©)

(d)

(e)
®

(2

(h)

(1)

0

(k)

)

(m)
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If a marketing contract becomes effective after the IFOR is submitted, the expected
value shall be revised to reflect the price contained in the marketing contract for the
portion of production under contract.

For commodities harvested prior to 10 days after the AIP accepts the application in the
initial year, the expected yield must be the harvested yield.

Commodities produced on Native Sod must be listed on a separate line on the IFOR.

Commodities with multiple rate codes must be listed on separate lines on the IFOR.
Also, commodities with multiple types, practices, shares, or that have different
expected values, regardless of whether there are separate rate codes, must be listed on
multiple lines on the IFOR. Expected values that are less than zero cannot be
combined with other lines of a commodity to achieve a weighted average for the
commodity.

AIPs must monitor how commodity counts are calculated since the commodity count
forms the basis of the insurance.

Premium rating for WFRP is based on the commodities grown and the amount of
expected revenue for each commodity reported for the applicable rate code listed in
the actuarials. Premium rates are calculated for each individual farm and are based on
the RFOR, so it is important to report accurately. When commodities or amounts of
commodities change on a revised report (compared to the Intended Report), the
approved revenue, premium rate, and premium will change.

The Whole-Farm Historic Average Revenue and Expenses from the WFHR are carried
forward to the IFOR. Total Expected Revenue from all commodities on the IFOR is
summed. The approved revenue is determined as the lesser of the Whole-Farm
Historic Average Revenue or the Total Expected Revenue from the IFOR.

The AIP identifies farm operations that are vertically integrated or has related
operations and if there are post-production expenses that were removed.

The AIP should note any condition or change that will affect the approved revenue
compared to the whole-farm historic average revenue, including but not limited to any
IRS reporting changes, such as a change in accounting methods, tax year, or person

type.

If the farm operation includes any revenue from controlled substances, the policy will
be void and no coverage will be provided. Refer to subparagraph 21(3)(d) and
paragraphs 126, and 149 regarding industrial hemp.

The Total Expected Revenue (item 13E) on the IFOR should reflect only the amount
of revenue the insured can expect to earn or obtain from commodities produced to sell
during the insurance period and the insured’s share of the revenue for the commodity
on that line.
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Intended Farm Operation Report (Continued)

Example: The insured’s farm operation includes a .500 share of 7 acres of onions.
The Total Expected Revenue for the line will be multiplied by the insured’s
share: 4.0 tons x $150.00 = $600 x 7.0 acres = $4,200 x .500 share =
$2,100 Total Expected Revenue.

Intended
6. Commodity |7. 8. 9. 10. 11. 12. 13A. 13B. 13C. 13D. 13E.
Name Commodity [Rate Code | Method of Yield Expected Expected Intended |Cost/Ba [Share |Percent Total
Code Establishment Value Revenue Quantity |sis Produced |Expected
(10x11) and/or to Sell Revenue
Value [(12x13A) —
13B) x 13C]
x 13D.
Onions 001300 0013 Acres 4.0 tons | $150.00 $600 7.0 acres 0.5000 1.0000 |$2,100

3)

(4)

Refer to exhibit 10 for example of FOR submitted at SCD and revised during the insurance
period.

The total number of acres of the same commodity planted and harvested more than once in
the insurance period must be reported on the IFOR.

Example: Insured A intends to plant and harvest lettuce on the same five acres two separate
times during the insurance period. This is a normal practice for the insured and
is considered a GFP for the area. Insured A would report they intend to plant 10
acres of lettuce on the FOR.

The expected value provided on the IFOR for a commodity that was purchased for resale must
not include the cost, or other basis, of the commodity. Refer to exhibit 18 for guidelines on
determining expected value.

Important: If the insured derives more than 50 percent of total expected revenue from
commodities purchased for resale, they are not eligible for WFRP insurance.

(5) Each intended commodity the insured plans to produce or purchase for resale or already has

produced or purchased for resale that the insured can expect to earn or will obtain revenue
from during the insurance period must be listed on a separate line on the [IFOR. If an
intended commodity has a different rate code, expected values, or the insured’s share is less
than 100 percent, the AIP must list it on separate lines on the IFOR.
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48 Intended Farm Operation Report (Continued)

Example: Insured A intends to plant 10 acres of onions with a yield of 4 tons per acre for

one price and 2 tons per acre for a substantially different price. Production from
7 acres will be sold to a processor with an expected value of $150/ton, and the
remaining production from 3 acres will be sold in the fresh market with an
expected value of $190/ton. The onions must be reported on separate lines on
the IFOR because of the substantially different expected values of the

production.
Intended
6. Commodity |7. 8. 9. 10. 11 12. 13A. 13B. 13C. 13D. 13E.
Name Commodity [Rate Code Method of Yield Expected Expected Intended |Cost/Ba [Share |Percent Total
Code Establishment Value Revenue Quantity |sis Produced |Expected
(10x11) and/or to Sell Revenue
Value [(12x13A) —
13B) x 13C] x
13D.
Onions 001300 0013 Acres 4.0 tons | $150.00 $600 7.0 ac. 1.0000 1.0000 | $4,200
Onions 001300 0013 Acres 2.0 tons | $190.00 $380 3.0 ac. 1.0000 1.0000 |$1,140

(6) Any condition or change on the farm that has occurred since the Whole-Farm history period
must be reported on the FOR. Such conditions and changes include, but are not limited to:

(a)
(b)
(©)
(d)
(e
H
(2
(h)
(i)
0)
(k)

change in the size of the farm operation;

removal or planting of perennial commodities/trees;

land renovations, such as bog renovation;

changes in farming practices, including organic transitional or organic;

changes in farm management or accounting methods;

change in tax year;

change in person type, such as changing from a partnership to a corporation;
change in the commodities produced or purchased for resale;

change in the share of commodities produced or purchased for resale;

changing marketing methods or markets, such as wholesale, retail, or direct; and
damage to commodities that occurred prior to beginning of the insurance period.

Any of the above changes could result in changes to the expected revenue for the insurance
period and must be reflected on the FOR.

(7) If the IFOR only includes intended revenue from perennial commodities already established
on the farm operation and no changes are anticipated, the insured may submit their RFOR at
the time their [IFOR is submitted.

Important: The insured is still required to report any changes that occur within the insurance
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period.
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49 Revised Farm Operation Report

(1)

2)

€)

(4)

A RFOR must be submitted during the insurance period, similar to an acreage report, to
reflect the activities that actually occurred on the farm. The RFOR must be submitted:

(a) No later than July 15 following the SCD, unless otherwise specified in the SP; or

(b) Within 30 days of the insured making changes to the commodities grown on the farm
or purchased for resale after the RFOR is completed. The RFOR may only be revised
later, with AIP approval and must exclude any changes to revenue resulting from a
covered cause of loss.

If the insured’s IFOR includes only expected revenue from perennial commodities already
established on their farm operation and no changes are anticipated, the insured may submit
their RFOR at the time the IFOR is submitted.

Important: The insured is still required to report any changes that occur within the
insurance period in accordance with the section 15 of the policy and item 1(b)
above.

If the insured fails to timely submit their RFOR, or the AIP is unable to verify the
information that was submitted, the AIP will deny any indemnity, or replant payment and
the insured will still be required to pay the premium due. The AIP must use the information
from the IFOR as the RFOR for premium calculation purposes.

The purpose of a RFOR is to report information about changes to the farm operation after
the IFOR was submitted. The RFOR must include:

(a) intended commodities that were actually planted or purchased for resale;
(b) intended commodities that were planned to be produced or purchased for resale but
will not be produced or purchased for resale, such as in the case of prevented planting,

and the reason they were not produced or purchased for resale;

(c) commodities produced or purchased for resale that were not intended to be produced
or purchased for resale when the IFOR was submitted;

(d) damaged intended commodities, and the reason for the damage;

(e) commodities produced to replace commodities damaged or prevented from being
produced; and

(f) circumstances that will affect the expected revenue, such as changes in production or
irrigation practices. Expected values cannot be revised after the IFOR is submitted.
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48 Revised Farm Operation Report (Continued)

()

(6)

(7)

(8)

©)

If a commodity is added to the RFOR that was not listed on the IFOR, the expected revenue
should be based on expected yields reflecting the amount of production to be sold and
expected values reflecting the expected sale price from markets where the crop will be sold.
Expected values and yields will be determined as of the date the RFOR is submitted. Refer
to exhibit 18. The source of the expected value and yield must be documented on the
Expected Value and Yield Source Document Certification Worksheet. Refer to exhibit 20.

If a commodity is added to the RFOR that was not listed on the IFOR or the RFOR by the
RFOR date, and a late revision is allowed by the AIP, the expected revenue should be based
on expected yields reflecting the amount of salable production and expected values
reflecting the expected sale price by markets where the crop will be sold. Expected values
and expected yields will be calculated as of the date of planting of the added commodity.

The expected quantity and revenue of intended commodities the insured plans to produce
during the insurance period, but that have not yet been produced by the date the RFOR 1is
initially submitted (on or before the required reporting date as stated in subparagraph 1
above), are identified on the IFOR. If those intended commodities are actually produced,
these numbers will be carried forward to the RFOR.

If a marketing contract becomes effective after the RFOR is due, the expected value may be
revised to reflect the price contained in the marketing contract for the portion of production
under contract. Refer to 49(1)(b) for limitations on Revised Farm Operation revisions.

The following table provides instructions for determining the quantity and expected revenue
to enter on the RFOR. Refer to exhibit 10 for example of FOR submitted at required
reporting date and revised during the insurance period.
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Revised Farm Operation Report (Continued)

IF an intended
commodity on
SCDiis ...

AND ...

THEN ...

planted, produced
or purchased for
resale, at the time

no changes are made,
and the intended report
is still correct as to

produced or
purchased for
resale at the time
the RFOR is
submitted

the RFOR is what is being produced
submitted and what was
purchased for resale
not planted, the insured still intends

to plant, produce, or
purchase for resale, the
same amount of the
commodity in the
insurance period

The numbers pertaining to the quantity
planted, produced, or purchased for resale and
expected revenue from the IFOR are carried
forward to the RFOR.

Refer to Example 1 below.

the insured does not
intend to plant,
produce, or purchase
for resale all of the
commodity due to a
farm management
decision or an
uninsured cause of loss

Do not carry forward any information
regarding the commodity not planted,
produced, or purchased for resale.

Refer to Example 2 below.

the insured intends to
plant, produce, or
purchase for resale only
a portion of the
commodity due to a
farm management
decision or an
uninsured cause of loss

planted, produced
or purchased for
resale, at the time

changes were made to
the quantity planted,
produced, or purchased

(1) the actual quantity of the commodity to be
planted, produced, or purchased for resale
1s entered on the RFOR; and

(2) the expected revenue is calculated using the
quantity from (1) and entered in the Total
Expected Revenue column on the RFOR.

Refer to Example 2 below.

the RFOR is for resale due to farm
submitted management decisions
not planted at the | 1) the AIP verifies the (1) the quantity of the planted acreage to the
time the RFOR is failure to plant was intended commodity plus any acreage not
submitted due to an insured planted due to insured causes and not

cause of loss; and

replaced is entered in the “Actual Quantity”
column of the RFOR for the commodity;

November 2019
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49 Revised Farm Operation Report (Continued)

IF an intended
commodity on

AND ...

THEN ...

commodity and will
or will not be
replaced by a
different
commodity in the
insurance period.

SCDis ...

not planted at the (2) some or all of the The following applies if some or all acreage
time the RFOR is acres will not be of the intended commodity not planted due to
submitted planted to the insured causes will be replaced with a
(continued) intended replacement commodity:

(2) the actual quantity of the acreage of the
intended commodity not planted due to
insured causes and replaced is entered in
the “Actual Quantity” column of the
RFOR for the commodity;

(3) the quantity and expected revenue of the
replacement commodity, with expected
value calculated as of the date the Revised
Farm Operation is submitted, is entered in
the “Actual Quantity” and “Expected
Revenue” columns, respectively, of the
RFOR for the replacement commodity;

(4) the expected revenue of the acreage in
item 2 is reduced by the expected revenue
of the replacement commodity, and the
reduced amount, if not less than zero, is
entered in the “Expected Revenue”
column of the RFOR for the acres of the
intended commodity not planted (or with
reduced production and replacement). Do
not carry forward acres of the intended
commodity in item 2 if expected revenue
is reduced to zero or less; and

(5) the expected revenue of the replacement
commodity is entered in full along with
the acres/head, etc., of the replacement
commodity. The expected value of the
replacement commodity will be as of the
date the commodity was planted or
purchased for further growth or purchased
for resale.

Refer to Example 3 below.
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49 Revised Farm Operation Report (Continued)

IF an intended
commodity on
SCDis ...

AND ...

THEN ...

planted but was
damaged prior to
harvest and prior to
the time the RFOR
is submitted

(1) the AIP verifies that

the failure to
produce or the
damage was due to
an insured cause of
loss; and

(2) the intended

commodity will not
be replaced by a
different
commodity in the
insurance period

the numbers pertaining to the quantity
produced and expected revenue from the IFOR
are carried forward to the RFOR.

Refer to Example 5 below.

(1) the AIP verifies

failure to produce
or the damage to the
intended
commodity was due
to an insured or
uninsured cause of
loss; and

(2) the intended

commodity is or
will be replaced a
different
commodity in the
insurance period

(1) the quantity of the planted acreage to the
intended commodity damaged and not replaced
is entered in the “Actual Quantity” column of
the RFOR for the commodity;

The following applies if some or all acreage of
the intended commodity damaged will be
replaced with a replacement commodity:

(2) the quantity of the acreage of the intended
commodity damaged and replaced is
entered in the “Actual Quantity” column of
the RFOR for the commodity;

(3) the quantity and expected revenue of the
replacement commodity, with expected
value calculated as of the date the RFOR 1is
submitted, is entered in the “Actual
Quantity” and “Expected Revenue”
columns, respectively, of the RFOR for the
replacement commodity;
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49 Revised Farm Operation Report (Continued)

IF an intended
commodity on
SCDis ...

AND ...

THEN ...

planted but was
damaged prior to
harvest and prior to
the time the RFOR
is submitted
(continued)

(4) the expected revenue of the acreage in item
2 is reduced by the expected revenue of the
replacement commodity, and the reduced
amount, if not less than zero, is entered in
the “Expected Revenue” column of the
RFOR for the intended commodity not
produced (or with reduced production and
replacement). Do not carry forward acres
of intended commodity in item 2 if
expected revenue is reduced to zero or less;
and

(5) the expected revenue of the replacement
commodity is entered in full along with the
acres/head, etc., of the replacement
commodity. The expected value of the
replacement commodity will be as of the
date the commodity was planted or
purchased for further growth or purchased
for resale.

Refer to Example 4 below.
Note: Any expected revenue lost due to an

uninsured cause of loss will be
considered RTC for claims purposes.

planted but was
damaged prior to
harvest and prior to
the time the RFOR
is submitted

(1) the AIP verifies the
damage to the
intended
commodity was due
to an uninsured
cause of loss; and

(2) the intended
commodity was or
was not replanted,
or will not be
replaced by a
different
commodity in the
insurance period

the numbers pertaining to the quantity and
expected revenue of the damaged intended
commodity from the IFOR are carried forward
to the RFOR.

Refer to Example 4 below.
Note: Any expected revenue lost due to an

uninsured cause of loss will be considered
RTC for claims purposes.
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49 Revised Farm Operation Report (Continued)

IF an intended
commodity on

AND ...

THEN ...

loss (continued)

(2) the AIP does not
consent that a
revision to the
RFOR should be
made.

SCDis ...
changed after the (1) the insured reports | the AIP may revise the RFOR with the revised
date the RFOR is this within 30 days, | commodities or commodity amounts.
due, except those as required after the | Expected values will be as of the date the
resulting from a change to the AIP; | commodity was planted or purchased for
covered cause of and further growth or purchased for resale. This
loss change assures that the farm operation will not
(2) the AIP consents be over-insured and that the premium rates
that a revision to the | charged will be appropriate for what was
RFOR should be produced.
made
changed after the (1) The insured reports | no revisions are made to the RFOR and all
date the RFOR is this within 30 days, | revenue will count as RTC, even if the
due, except those as required after the | commodity is not listed on the RFOR.
resulting from a change to the AIP;
covered cause of and

Example 1: A producer intends to produce 125 acres of corn and 100 acres of soybeans this
insurance period and submitted such on the IFOR. At Revised time the
producer has planted the 125 acres of corn and still intends to plant the 100
acres of soybeans. The same quantity and expected revenue from the IFOR is
carried forward to the RFOR for both the corn and soybeans.

Intended Revised
6. Commodity |7. 8. 9. 10. 11. 12. 13A. 13B. [13C. 13D. 13E. 14A. 14B. 14C.  |14D. 14E.
Name Commodity |Rate Method of Yield |Expected |Expected |Intended |Cost/ [Share |Percent |Total Actual | Actual Share |Actual | Total Expected
Code Code |Establishment Value Revenue |Quantity |Basis Produced | Expected Quantity | Cost/ [Percent | Revenue
(10x11) and/or to Sell Revenue Basis IProduced
Value [(12x13A) — and/or to Sell

13B) x 13C] Value

x 13D.
Corn NIRR 004100 1002 Acres 150 bu. | $5.00/bu. | $750.00/ac | 125 ac. 1.0000 | 1.0000 |$93,750 125 ac. 1.0000 | 1.0000 |$93,750
Soybeans NIRR 008100 1009 Acres 100 bu. | $6.00/bu. | $600.00/ac | 100 ac. 1.0000 | 1.0000 |$60,000 100 ac. 1.0000 | 1.0000 |$60,000

23. Narrative, Expected Values, and Report of Changes:

producer still intends to plant.

Corn; expected value source AMS at Intended time. Soybeans; expected value source 18(a)(1)(iii)(A) at Intended time;
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49 Revised Farm Operation Report (Continued)

Example 2: A producer intends to produce 125 acres of corn, 100 acres of soybeans and 50
acres of wheat during this insurance period and submits such on the [IFOR. At
Revised time the producer has not planted any corn and planted only 40 acres
of wheat due to a farm management decision. 50 acres of soybeans were not
planted due to a verified uninsured cause of loss and 50 acres of soybeans were
planted. The intended commodity information for the corn remains on the
IFOR and not carried forward to the RFOR. The actual quantity planted and
calculated expected revenue for the soybeans and wheat is entered on the

RFOR.
Intended Revised
6. Commodity |7. 8. 9. 10. 11. 12. 13A. 13B. |13C. 13D. 13E. 14A. 14B. 14C.  [14D. 14E.
Name Commodity |Rate |Method of Yield Expected |Expected |Intended |Cost/B |Share |Percent |Total Actual Actual Share |Actual | Total Expected
Code Code | Establishment Value Revenue | Quantity |asis Produced |Expected |Quantity |Cost/ Percent |Revenue
(10x11) and/or to Sell Revenue Basis Produced
Value [(12x13A and/or to Sell
)—13B) Value
x 13C] x
13D.
Corn NIRR 004100 1002 Acres 150 bu. | $5.00/bu. | $750.00/ac. | 125 ac. 1.0000 | 1.0000 |$93,750
Soybeans NIRR 008100 1009 Acres 100 bu. |$6.00/bu. |$600.00/ac. | 100 ac. 1.0000 | 1.0000 [$60,000 50 ac. 1.0000 | 1.0000 |$30,000
Wheat NIRR 001101 3543 Acres 75 bu.  |$4.00/bu. |$300.00/ac. | 50 ac. 1.0000 | 1.0000 [$15,000 ]40 ac. 1.0000 | 1.0000 |$12,000
23. Narrative, Expected Values, and Report of Changes: Corn; expected value source AMS at Intended time; producer no longer intends to plant corn with no replacement
commodity; removed from Farm Operation Report. Soybeans; expected value source AMS at Intended time; 50 acres not planted due to uninsured cause of loss; 50 acres
planted and actual quantity with calculated expected revenue of $30,000.

Example 3: A producer intends to produce 125 acres of corn during the insurance period.
At Revised time the producer has not planted 50 acres to corn due to an insured
cause of loss. Only 25 of the unplanted acres will be planted to soybeans, with
a yield of 100 bushels per acre and an expected value of $6.00 per bushel at the
time of planting. The quantity of corn planted plus those acres not planted and
not replaced (100 ac.) is carried forward from the IFOR to the RFOR. The
acres not planted to corn and replaced (25 ac.) are added on a new line and
Total Expected Revenue will be entered as $3,750 which is the total expected
revenue of corn adjusted by the total expected revenue of soybeans. The
replacement commodity (soybeans) is added to the FOR using the expected
value at the time of planting.

Intended Revised
6. Commodity |7. 8. 9. 10. 11. 12. 13A. 13B. 13C. 13D. 13E. 14A. 14B. 14C. 14D. 14E.
Name Commodity |Rate |Method of Yield |Expected |Expected Intended |Cost/ |Share [Percent |Total Actual Actual Share  |Actual Total
Code Code |Establishment Value Revenue Quantity |Basis Produced | Expected Quantity [Cost/Basis Percent Expected
(10x11) and/or to Sell Revenue and/or Produced |Revenue
Value [(12x13A) — Value to Sell
13B) x 13C]
x 13D.
Corn NIRR 004100 1002 Acres 150 bu. |$5.00/bu. [$750.00/ac. | 125 ac. 1.0000 1.0000 |[$93,750 100 ac. 1.0000 1.0000 |$75,000
Corn NIRR 004100 | 1002 Acres 150 bu. [$5.00/bu. | $750.00/ac. 1.0000 | 1.0000 25 ac. 1.0000 | 1.0000 |$3,750
Soybeans NIRR | 008100 1009 Acres 100 bu. | $6.00/bu. | $600.00/ac. 1.0000 1.0000 |$60,000 25 ac. 1.0000 1.0000 [$15,000

23. Narrative, Expected Values, and Report of Changes: Corn; expected value source AMS at Intended time; producer did not plant 50 acres of corn due to insured cause of
loss; carried forward acres planted, and acres not planted not replaced quantity (100 ac.)., Total Expected Revenue calculated for corn acres not planted and replaced $18,750
(corn) - $15,000 (soybeans) = $3,750. Soybeans; 25 acres planted 15 May 2015; expected value source AMS on plant date.
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49 Revised Farm Operation Report (Continued)

Example 4: A producer intends to produce 125 acres of corn and 100 acres of soybeans
during this insurance period and submits such on the IFOR. At the time the
Revised Farm Operation is due the producer has planted the 125 acres of corn,
but 50 acres was damaged due to an uninsured caused of loss. The 100 acres
of the soybeans were planted, and all 100 acres was damaged prior to harvest
from the same uninsured cause of loss that damaged the corn. The 50 acres of
damaged corn will be replaced with buckwheat, with an expected yield of 75
bushels per acre and an expected value of $4.00/bushel at the time of planting.
The soybeans will not be replaced. The 75 acres of planted corn and the 100
acres of damaged acres and expected revenue of soybeans are carried forward
from the IFOR to the RFOR. The 50 damaged acres of corn that will be

replaced are added on a new line and the Total Expected Revenue will be

entered as $22,500 which is the total expected revenue of corn acres damaged
and replaced adjusted by the total expected revenue of buckwheat. The
replacement commodity (buckwheat) is added to the FOR using the expected

value at the time of planting.

Intended Revised
6. Commodity |7. 8. 9. 10. 11 12. 13A. 13B. [13C. |13D. 13E. 14A. 14B. 14C. 14D. 14E.
Name Commodity |Rate Method of Yield |Expected |Expected Intended |Cost/  [Share |Percent |Total Actual Actual  |Share |Actual Total
Code Code Establishment Value Revenue Quantity | Basis Produced | Expected Quantity |Cost/ Percent Expected
(10x11) and/or to Sell Revenue Basis Produced |Revenue
Value [(12x13A) — and/or to Sell
13B) x 13C] Value
x 13D.
Corn NIRR 004100 1002 Acres 150 bu. | $5.00/bu. | $750.00/ac. | 125 ac. 1.0000 | 1.0000 |$93,750 75 ac. 1.0000 1.0000 |$56,250
Corn NIRR 004100 1002 Acres 150 bu. |$5.00/bu. | $750.00/ac. 1.0000 | 1.0000 50 ac. 1.0000 1.0000 | $22,500
Soybeans NIRR 008100 1009 Acres 100 bu. |$6.00/bu. | $600.00/ac. |100 ac. 1.0000 | 1.0000 |$60,000 100 ac. 1.0000 1.0000 | $60,000
Buckwheat 011400 0114 Acres 75 bu.  [$4.00/bu. 1.0000 | 1.0000 50 ac. 1.0000 1.0000 | $15,000

23. Narrative, Expected Values, and Report of Changes: Corn; expected value source AMS at Intended time; 50 ac. damaged due to uninsured cause; carried forward planted acres (75
ac.), 50 damaged acres and replaced added with the Total Expected Revenue calculated $37,500 (corn) - $15,000 (buckwheat) = $22,500. $37,500 (uninsured cause of loss) considered
RTC at claim time; replaced 50 ac. with buckwheat planted on 15 May 2015 expected value source AMS on plant date. Soybeans; expected value source AMS at Intended time; 100 ac.
planted and damaged due to uninsured cause of loss prior to harvest; carried forward intended; $60,000 (uninsured cause of loss considered RTC at claim time).

Example 5: A producer intends to produce 125 acres of corn and submits such on the

IFOR. The producer planted the corn and it was damaged by an insured cause
of loss prior to harvest and prior to the time the RFOR is due. The producer

will not replant nor replace the corn. The same quantity and expected revenue
from the IFOR will be carried forward to the RFOR.

Intended Revised
6. 7. 8. 9. 10. 11. 12. 13A. 13B. [13C. [13D. 13E. 14A. 14B. 14C. 14D. 14E.
Commodity [Commodity |Rate Method of Yield |Expected | Expected Intended | Cost/ |Share |Percent Total Actual Actual Share  [Actual Total
Name Code Code Establishment Value Revenue Quantity | Basis Produced |Expected Quantity |Cost/ Percent | Expected
(10x11) and/or to Sell Revenue Basis IProduced |Revenue
Value [(12x13A) — and/or to Sell

13B) x 13C] Value

x 13D.
Corn NIRR 004100 1002 Acres 150 bu. |$5.00/bu. |$750.00/ac. |125 ac. 1.0000| 1.0000 |$93,750 125 ac. 1.0000 1.0000 |$93,750

23. Narrative, Expected Values, and Report of Changes: Corn; expected value source AMS. 125 acres damaged by an insured cause of loss.
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49 Revised Farm Operation Report (Continued)

(6)

The Approved Revenue cannot exceed $8.5 million divided by the coverage level elected by
the insured. If this occurs the Approved Revenue will be capped. Any applicable
Animal/Animal Products, Nursery/Greenhouse, or Commodities Purchased for Resale
limitations must be calculated prior to applying the Approved Revenue limit. Regardless of
any limitation, all allowable revenue earned during the insurance period will be considered
RTC.

Example: At the time the RFOR is due, the Approved Revenue is $12,000,000. The
insured has elected the 85 percent coverage level. $8,500,000 divided by .85
equals $10,000,000, so the Approved Revenue for this farm is capped at
$10,000,000. Insured Revenue will equal $8,500,000 and all revenue earned
during the insurance period will be considered RTC.

50 Final Farm Operation Report

(1)

2)

The total production for each commodity produced or purchased for resale in the insurance
period, and the revenue actually received, or the expected value as of the last day of the
insurance period if the production was not sold, must be provided:

(a) in the “Final” columns of the FOR; and

(b) at the earlier of the time a claim is submitted for indemnity or the SCD of the
subsequent policy year. For fiscal year filers whose fiscal year ends after the SCD of
the subsequent policy year, the FFOR is due the earlier of the date a claim is submitted
or 60 days after the end of the current insurance period. If the FFOR is not provided,
the insured will be limited to a 65 percent coverage level for the next insurance period.

If the insured does not submit a FFOR for the current policy year, cancels their WFRP
policy for the subsequent year, and no claim for indemnity is submitted, the AIP may use
the information from the RFOR to complete the FFOR.

51 IRS Tax Forms and Verifiable Records and/or Direct Marketing Sales Records

A.

IRS Tax Forms

(1) Copies of the applicable IRS tax form(s), such as Schedule F, Form 1040, Form 1120,
Form 1041, Form 1065, Form 1102S, and Form 4835, must be provided to the AIP for
each tax year in the whole-farm history period.

The AIP must request verifiable records and/or direct marketing sales records to verify
the allowable revenue and allowable expenses on the WFHR when the AIP has reason
to believe the farm tax form(s) do not provide adequate documentation of revenue or
expenses for WFRP purposes. In such cases, the AIP must not accept any WFHR if
the allowable revenue for any year cannot be verified through the requested verifiable
records and/or direct marketing sales records.
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51 IRS Tax Forms and Verifiable Records and/or Direct Marketing Sales Records (Cont.)

A. IRS Tax Forms (continued)

)

Persons who do not file a Schedule F tax form must report and certify allowable
revenue and expenses in the same manner as provided on a Schedule F tax form by
completing a Substitute Schedule F. The Substitute Schedule F must contain all
information that would appear on a Federal Schedule F tax form and must be sufficient
to complete the Allowable Revenue Worksheet and Allowable Expense Worksheet.
The person must use the same accounting period when completing the Substitute
Schedule F as was used on the farm tax form they filed with the IRS for the applicable
year.

In addition to the Substitute Schedule F, such persons must provide:
(a) the farm tax forms filed with the IRS; and

(b) verifiable records or direct marketing sales records for each year no Schedule F
tax form was filed

The AIP must not accept any WFHR that does not include or is not supported by a
Substitute Schedule F and associated verifiable records or direct marketing sales

records if no Schedule F tax form was filed.

Refer to exhibit 13 for an example of a Substitute Schedule F.

B. Verifiable Records

Verifiable records include:

(1)

November 2019

Disinterested third-party verifiable documentation, which may include, but is not
limited to, accounting records, farm management records, warehouse receipts, ledger
sheets, sales receipts/records, settlement sheets, accounts paid, payroll receipts, copies
of payments made to the Social Security Administration for tax payments, canceled
checks showing the banking institution's stamp of payment, and feeding records.
Refer to the CIH for acceptable record requirements for vertically integrated entities.

Verifiable records regarding the buying or selling of a commodity, except those that
are considered direct marketed, must include the:

(a) name of seller;
(b) name of the commodity;
(c) practice, type, or variety, if applicable;

(d) intended use of a commodity having significantly different expected values (e.g.,
alfalfa hay intended for dairy versus alfalfa hay intended for feedlot cattle).

(e) name of buyer, seller, store house, or marketing outlet, as applicable; and
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51 IRS Tax Forms and Verifiable Records and/or Direct Marketing Sales Records (Cont.)

B. Verifiable Records (continued)

(®

date and year of transaction.

(2) Direct marketing sales records may include contemporaneous records developed at the
same time of the sale of a commodity (e.g., farmers market, roadside stand, etc.).
Such contemporaneous records may include daily receipts, etc. If the insured sells
commodities through direct marketing, the contemporaneous records used to
determine taxes paid on the Schedule F farm tax form must be provided to the AIP.

(a)

(b)

(c)

Direct marketing sales records regarding the selling of commodities sold directly
to the consumer must include:

(i) insured’s name;

(i) date;

(ii1)) Name of the market, website, or buyer, as applicable;
(iv) total cash receipts; and

(v) listed names of the commodities sold;

For final production reporting, direct marketing sales records must include at a
minimum:

(1) estimated percent of total cash receipts for each commodity sold; and
(i) revenue per commodity received; or

For use of establishing a three-year average to use for expected values:

(1) amount of each commodity taken to market;

(i1)) amount of each commodity returned from the market;
(i11)) amount of each commodity sold;

(iv) prices per commodity sold on the date of market; and
(v) revenue received for each commodity.

Refer to exhibit 19 for an example direct marketing sales records.

(3) For entities that are not required to file federal tax forms (e.g., tribal entities):

(2)

(b)

The entity must have filed reports with a disinterested third-party supported by
verifiable records and/or direct marketing sales records that are determined to be
sufficient to develop a Substitute Schedule F for each year in the whole-farm
history period; and

The reports used to develop the Substitute Schedule F will be considered the farm
tax forms for WFRP purposes.

The AIP must not accept any revenue amount or an adjustment to the revenue amount if the
amount reported for WFRP purposes cannot be verified through the use of verifiable

records.
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52 WEFRP Database

An insured’s WFRP database consists of their revenue and expense history for the five
consecutive tax years prior to the tax year immediately preceding the lag year.

Example 1: The five consecutive tax years of revenue and expense history in a database for
calendar and early fiscal year filers for the 2020 policy year are tax years 2014
through 2018. There is always a lag year before the policy year.

Example 2: The five consecutive tax years of revenue and expense history in a database for late
fiscal year filers for the 2020 policy year are tax years 2013 through 2017. There is
always a lag year before the policy year.

The revenue and expense history for a tax year must remain in the database until the tax year is
outside the five year whole-farm history period, or it is determined the revenue or expenses for a

tax year must be corrected.

53 Premium Calculation and Subsidy

(1) The county with the largest amount of expected revenue on the farm is the county that
should be listed on the application and FOR. Premium rates from this county will be used to
determine premium under WFRP. Regardless of the county listed on the application, the
county with the highest expected revenue at the time RFOR _is submitted will be used for
rating purposes. Calculate the WFRP premium according to the WFRP policy. Refer to the
Detail Worksheet of the Cost Estimator on the RMA website for an example.

(2) If insured purchases or has purchased individual Federal crop insurance policies issued
under the authority of the Act, the insured revenue will be adjusted to reflect these purchases
for premium calculations only.

(3) Do not include the liability for commodities such as pasture and rangeland insured under the
Rainfall Index or Vegetation Index policies or the portion of liability attributed to
commodities or portions of commodities produced for feed for use on the insured’s
operation because these commodities are not insured under the WFRP Policy.

(4) The subsidy amount will be based on the commodity count determined by the commodity
count calculation and the table specified in the AD. If a farmer or rancher qualifies as a
BFR or VFR, the subsidy amount will be an additional ten percentage points and no
administrative fee will be due.

(5) The premium subsidy for acres on native sod will be calculated in accordance with the
reduced amount of subsidy allowed for native sod acres.

54-70 (Reserved)
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Section 2 Revenue and Expense Calculations

71 Revenue

A. Simple Average Allowable Revenue

To calculate the simple average allowable revenue:

(1) For a qualifying person with five years of farm tax forms in their whole-farm history
period:

(a) sum the allowable revenue for each year in the whole-farm history period; and
(b) divide the result of (a) by five (rounded to the nearest whole dollar).

Example: Insured A has the following allowable revenue: $250,500 for 2014;
$300,256 for 2015; $99,350 for 2016; $98,750 for 2017; and
$215,515 for 2018. Insured A’s average revenue is $192,874
[($250,500 + $300,256 + $99,350 + $98,750 + $215,515) + 5].

(2) For a qualifying person with four years of farm tax forms in their whole-farm history
period:

(a) determine the allowable revenue for the lag year using the insured’s Schedule F
or Substitute Schedule F (if applicable) and the Allowable Revenue Worksheet;

Note: The insured must provide their farm tax forms, and other signed tax
forms as requested by the AIP, for the lag year not later than 60 days after
they are filed with the IRS.

(b) sum the allowable revenue for each year in the whole-farm history period;
(¢) add the result of (a) to the result of (b); and
(d) divide the result of (c) by five (rounded to the nearest whole dollar).

Example: Insured B did not earn any farm revenue during the 2018 policy year
due to an illness. The insured did earn farm revenue during the 2019
policy year which is considered the lag year. The insured has the
following allowable revenue: $160,360 for 2019 (lag year), $130,500
for 2014; $149,500 for 2015; $112,000 for 2016; $139,600 for 2017.
Insured B’s average revenue is $138,392 [($160,360 + $130,500 +
$149,500 + $112,000 + $139,600) + 5].

(3) For a qualifying person with three years of farm tax forms in their whole-farm history
period:

(a) determine the allowable revenue for the lag year using the insured’s Schedule F
or Substitute Schedule F (if applicable) and the Allowable Revenue Worksheet;

Note: The insured must provide their farm tax forms, and other signed tax
forms as requested by the AIP, for the lag year not later than 60 days after
they are filed with the IRS.
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71 Revenue (Continued)

(b) determine the lowest allowable revenue from the three years in the whole-farm
history period and the result of (a);

(¢) sum the allowable revenue for each year in the whole-farm history period;

(d) add the results of (a) and (b) to the result of (¢); and
(e) divide the result of (d) by five (rounded to the nearest whole dollar).

Example: Insured C is a BFR with three years of tax records for 2016-2018.
The insured also has farm revenue for the 2019 policy year which is
considered the lag year. The insured has the following allowable
revenue: $149,500 for 2019 (lag year); $112,000 for 2016; $139,600
for 2017; and $160,360 for 2018. The lowest allowable revenue from
the whole-farm history period and the lag year is $112,000 (2016).
Insured C’s average revenue is $134,692 [($149,500 + $112,000 +
$112,000 + $139,600 + $160,360) ~ 5].

B. Insurance Options

The insured may select one or more of the following options. However, if more than one
option is selected the option with the highest revenue amount will be considered elected and
used in determination of their whole-farm historic average.

(1) Revenue Substitution

Revenue substitution, when elected, allows the substitution of any year within an
insured’s whole-farm history period that falls below 60 percent of their simple average
allowable revenue or, if eligible and elected, their indexed simple average allowable
revenue.

(a) To be eligible for the current policy year, the insured must elect revenue
substitution by the applicable SCD.

(b) Ifelected:

(1) calculate the revenue substitution amount by multiplying the simple
average revenue or indexed simple average revenue, if applicable, by 0.60;

(i) determine the allowable or, if eligible and elected, the indexed allowable
revenue amounts of each year that fall below the result of (1);

(ii1) substitute the result(s) of (ii) with the result of (i) and;
(iv) Calculate the average allowable revenue as stated in 71D or if applicable,

(c) Revenue Substitution cannot be used in conjunction with Revenue Exclusion.
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71 Revenue (Continued)

B. Insurance Options (continued)
(2) Revenue Exclusion
(a) Revenue exclusion, when elected, allows the exclusion of the lowest allowable
revenue amount or, if eligible and elected, their lowest indexed allowable

revenue within the insured’s whole-farm history period.

(1) To be eligible for the current policy year, the insured must elect revenue
exclusion by the applicable SCD.

(i) If elected, exclude lowest allowable revenue amount or, if eligible and
elected, their lowest indexed allowable revenue. within the insured’s
whole-farm history period and;

(ii1) Calculate the average allowable revenue as stated in 71D.

(b) Revenue Exclusion cannot be used in conjunction with Revenue Substitution.
(3) Revenue Cup

Revenue cup, if elected, allows the replacement of the whole-farm historic average

revenue with an amount equal to 90 percent of the insured’s previous policy year’s

approved revenue if the insured’s average allowable revenue is less than 90 percent of

the insured’s previous policy year’s approved revenue.

(a) To be eligible for the current policy year, the insured must:

(1) bea carryover insured; and
(i) elect revenue cup by the applicable SCD.

(b) Ifelected:

(1) calculate the revenue cup by multiplying the insured’s previous year’s
approved revenue by 0.90;

(i1) if the average allowable revenue is less than the result of (i), replace the
whole-farm historic average revenue with the result of (i).
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71 Revenue (Continued)

C. Indexed Average Revenue

(1) Indexed revenue may be calculated for persons with increasing revenue to determine if
increased coverage is applicable. Not all persons qualify to use indexed revenue. If
qualified, the insured must choose whether or not to use the indexed revenue. Document the
insured’s choice by selecting either yes or no on item 17 of the WFHR. To qualify for
indexing, the insured must have five years of farm tax forms in their whole-farm history
period and the allowable revenue for either of the two most recent tax years in the whole-
farm history period must be greater than the simple average allowable revenue calculated for
the whole-farm history period.

(2) To calculate the simple indexed average revenue.

(2)

(b)

(©)

(d)

(e)

November 2019

Divide the allowable revenue for each tax year in the whole-farm history period by the
allowable revenue from the previous tax year. There is no calculation for the first year
in the whole-farm history period because there is no previous tax year. Round the
result to three decimal places. The result is capped at 1.200 and cupped at 0.800.

Example: Insured A has the following allowable revenue: $250,500 for 2014 (Year
1); $300,256 for 2015 (Year 2); $99,350 for 2016 (Year 3); $98,750 for
2017 (Year 4); and $215,515 for 2018 (Year 5). The following is the result
of the first step in the indexed average revenue calculation by year.

2015=1.199 ($300,256 + $250,500)

2016 =0.331 (899,350 + $300,256) (cupped at .800)

2017 =0.994 ($98,750 + $99,350)

2018 =2.182 ($215,515 + $98,750) (capped at 1.200)
Sum the results for each year obtained in (a), then divide the total by four to determine
the revenue trend factor. Round result to three decimal places. The result is floored at
1.000.

Example: Including the cups and caps, the result of the second step in the indexed
average revenue calculation is 1.048 [(1.199 + 0.800 + 0.994 + 1.200) + 4].

Raise the result of (b) to the sixth power. Round result to three decimal places.
Example: The result is 1.325 (1.048 x 1.048 x 1.048 x 1.048 x 1.048 x 1.048).
Raise the result of (b) to the fifth. Round result to three decimal places.
Example: The resultis 1.264 (1.048 x 1.048 x 1.048 x 1.048 x 1.048).

Raise the result of (b) to the fourth power. Round result to three decimal places.

Example: The result is 1.206 (1.048 x 1.048 x 1.048 x 1.048).
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71 Revenue (Continued)

C. Indexed Average Revenue (continued)
(f) Raise the result of (b) to the third power. Round result to three decimal places.
Example: The resultis 1.151 (1.048 x 1.048 x 1.048).
(g) Raise the result of step 2 to the second power. Round result to three decimal places.
Examp